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AUSTRALIA 


BRIEFS 


EMBASSY OPENS IN ETHIOPIA--Australia has opened an embassy in the Ethiopian 
capital, Addis Ababa, several months earlier than planned because of the 
devastating famine. The charge d‘affaires, Mr (Les Luck), said it hus ori- 
ginally been planned to establish the embassy next year, but the Australian 
foreign minister, My Hayden, decided the date should be advanced because of 
the food crisis. An ambassador has yet to be named. Australia has promised 
$18 million in relief supplies to aid the famine victims. The ASSOCIATED 
PRESS news agency says that a ship carrying 280,000 tons of Australian wheat 
is expectea to arrive tomorrow in the Ethiopian port of (Aasab). [Excerpt] 
[Melbourne Overseas Service in English 0430 GMT 11 Dec 84 BK] 
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VOPB COMMENTS ON NE WIN'S EUROPEAN TRIP 


BKO71352 (Clandestine) Voice of the People of Burma in Burmese 0030 GMT 
7 Dec 84 


{Unattributed “Article”: "A Foreign Trip by U Ne Win Filled With Shady Deals”} 


[Text] You probably recall that "No 1"--the top leader of te military clique, 
left on 14 June and toured Europe for over 2 months. The people were ot in- 
formed and have no knowledge of where he went, what he did, and what took 
place. However, among the press and diplomatic circles abroad there were 
rumors about U Ne Win storming out of Paris feeling slighted, taking gems 

out of the country secretly, and planning to buy arms. 


According to reports from abroad, the top leader of the military clique went 
abroad this time without an invitation from any foreign government; neither was 
the trip for medical treatment. Hence, the propaganda machinery of the mili- 
tary government bluntly described it as a foreign tour of the chairman of the 
Burma Socialist Program Party. Among those accompanying him was a member of 
the Council of Pewple's Attorneys who is not a member of the cabinet. This 
particular person was U Ne Win's confidant whe represents his interests abroad 
in such institutions as the Swiss banks. 


According to the reports, U Ne Win's plane was delayed at the airport because 
crates of gems in the plane had to be rearranged. There are varying opinions 
about these crates of gens. Some say they were to buy arms for the mercenary 
army. However, in this age, commodities are no longer exchanged for gold and 
rems, 


There is no country where gems can be brought in without going through customs. 
However, there is one kind of bank in Switzerland which does not require any 
formalities and where anything can be kept. It is known as the Bank of 
Switzerland and is used by military dictators throughout the world and lead- 
ers of narcotics drug gangs, Even before he came to power it was known both 
at home and abroad that U Ne Win's shady property was kept there. According 
to diplomatic circles, U Ne Win visited Switzerland during this trip al- 
though it was not made public, How many such visits has he made? 


It is common knowledge in the country that U Ne Win can do whatever he 
pleases at the Inya Lake Hotel Gem Emporiums, [Even his wives probably do not 


hm 


eel 








know how mahy gens have been presented to him on these and similar occasions. 
He will certainly not pocket poor quality or ordinary gens. 


= 


According to a Burmese saying, a good ruby is worth the whole country. Dur- 
ing this last trip he did not just carry away small amounts of gems.... He 
flew them out by the crateful! The people would be shocked if they mew 


what he keeps in the bank in Switzerland. However, it is not just “No 1” 
who steals the country's gems; almost the entire military clique is engaged 
in it. It is no wonder the country is impoverished! 


According to a journal published abroad, the last trip of the top leader of 
the military clique was funded entirely by a large West German capitalist 
firm, Fritz Werner, It has long been a client and patron of Burma's military 
clique, West Cermany is second to Japan in extending loans and assistance 
to Burma, Fritz Werner's ties with the military clique go back to 1957 when 
a factory was set up in Burma to produce G-3 rifles. It was later respon- 
sible for the factory in Prome which produces G-2, C-3, and C-4 ammunition. 
The name of the first joint enterprise between the military government and a 
foreign firm, reported recently by foreign press agencies, is Burma-Fritz 
Werner Industries. This joint enterprise is a result of U Ne Win's trip. 


The journal mentioned earlier also disclosed that arms were bought during the 
trip and that a shipment of arms to Burma was made 2 months ago. One thing is 
certain--that the trip of the top leader of the military clique, U Ne Win, 

is against the interests of the people of Burma. Their actions have never 
served the people's interests whether they are lying or keeping silent. 


CSO: 4211/14 











BRIEFS 


SICHUAN CULTURAL TROUPE--A 40-member song and dance ensemble from Chongquing 
in Sichuan Province of the PRC headed by the deputy general director of the 
cultural bureau of Chongquing arrived in Rangoon this morning by air. The 
cultural troupe will give performances in Rangoon under the cultural exchenge 
program between the two countries. [Summary] [Rangoon Domestic Service in 
Burmese 1330 GMT 5 Dec 84 BK) 


YUNNAN SOCCER TEAM--The Yunnan provincial soccer team headed by Mr (Li 
Sungqi) arrived in Rangoon this afteroon by air to play friendly matches 
under the cultural exchange program between the PRC and Burma. [Excerpt] 
[Rangoon Domestic Service in Burmese 1330 GMT 5 Dec 84 BK] 


NEW NIGERIAN ENVOY--An agreement has been accorded to the proposed appoint- 
ment of His Excellency Rear Admiral Denson Ere Okujagu as ambassador extra- 
ordinary and plenipotentiary of the Federal Republic of Nigeria to the 
Socialist Republic of the Union of Burma, in succession to His Excellency 
Mr Theopilus Oladega Ayinla Asiwaju-Dada. [Excerpt] [Rangoon THE WORKING 
PEOPLE'S DAILY in English 30 Nov 84 p 1 BK] 
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INDONESIA 


CENTRAL KALIMANTAN GOVERNOR ON TRANSMIGRATION, DEVELOPMENT 
Jakarta HARIAN UMUM AB in Indonesian 18 Oct 84 p 1 


[Text] Jakarta, AB--Presideut Soeharto has instructed the governor of Central 
Kalimantan to expand and speed up the implementation of transmigration and 
agricultural estates programs in that province. 


The chief of state gave those instructions to Central Kalimantan governor 
Gatot Amrih SH [master of laws] when the governor called on him yesterday to 
report on the performance of his duties since his appointment to the 
governorship 9 months ago. 


In statements to the press after meeting with the president, Gatot Amrih said 
that the chief of state had also instructed him to see to it that the 
transmigrants adjust to their new home. 


During REPELITA [5-year development plan] IV, according to Gatot Amrih, 
Central Kalimantan will receive 126,000 new transmigrant families, which will 
be settled in five regencies of the province. With their arrival, the 
population of Central Kalimantan, which is now 1.2 million, will be increased 
by an additional 1 million people. 


Central Kalimantan has so far received 30,000 resettled families from Java and 
Bali as a result of operations under REPELITA III and part of REPELITA II. 


As for the development of agricultural estates, Gatot Amrih said that 

3 million hectares have been made available for rubber and date palms in 
Central Kalimantan. Planting is now being initiated by PTP [transmigrant 
workers] from East and Central Java at South Barito and Sovth Kotawaringin, 
respectively. 


The governor also urged HPH [forest exploitation rights] businessmen to invest 
their capital in the estates sectors in which they have opened fields. 


He also reported to the chief of state on plans for development of a land 
communications infrastructure to support other sectors in the framework of an 
area-wide viewpoint. 











Construction is to begin immediately on roads from Palangkaraya to 
Ban jarmasin, from Muara Taweh to Banjarmasin, and from Palangkaraya, Sampit 
and Pangkalan Bun to the West Kalimantan border. These roads will be financed 


by payments of about 9 billion rupiahs per year from INPRES [Presidential 
Instructions] highway support funds. 


Up to now, communication between areas in Ceatral Kalimantan has been by use 
of water transport on the area's nine rivers, which vary from .5 to 1.2 
kilometer in width and from 20 to 30 meters in depth. 


In support of these communications operations, oil depots are being built at 
four locations, namely, Kumai, Sampit, Pulau Pisau and the city of 
Palangkaraya. 


It is hoped that the construction of these depots can be finished quickly in 
order to expedite availebility of petroleum fuel in the province. 


6942 
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INDONESIA 


HOME MINISTER ON ELECTION BUDGET, REGIONAL REVENUES 
Jakarta KOMPAS in Indonesian 20 Oct 84 pp l, 8 


[Text] Jakarta, KOMPAS--The budget for the 1987 general election may be 
smaller than the 1982 election budget. The government is deleting several 
items, such as provision of vehicles and other equipment, in order to reduce 
the 1987 election budget. 


Drs Feisal Tamin, head of the Public Relations Bureau of DEPDAGRI [Department 
of Home Affairs], reiayed this information from MENDAGRI [Minister of Home 
Affairs] Supardjo Roestam in a meeting with governors from all of Indonesia in 
the DEPDAGRI conference room on Friday morning [19 October]. 


Feisal Tamin said that the MENDAGRI had asked the governors to give attention 
to several things related to the general national and world situation in the 
compilation of their regional budgets (APBD). Regarding the 1987 election 
budget specifically, Feisal Tamin added, the MENDAGRI reminded the governors 
that their regions cannot expect a budget larger than the one for the 1982 
election. "No items will be larger. In fact, they may be smaller," said 
Feisal, quoting the MENDAGRI. 


The election budget has always been managed by the DEPDAGRI. The government 
made available 130 billion rupiahs for the 1982 election. Those funds were 

provided by 16 billion rupiahs in the 1980-81] budget, 81 biliion rupiahs in 

the 1981-82 budget, and 33 billion rupiahs in the 1982-83 budget. 


Intensification of Local Revenues 


In the meeting, which lasted about 2 hours, the MENDAGRI again impressed upon 
the governors the need to intensify revenues from their respective areas so 
that subsidies from the central government can be reduced. Only the Jakarta 
DKI [Special Capital Region] can be called a success in gathering revenues 
from its own area. The local revenues of the Jakarta DKI amount to 40 percent 
of its regional budget. Other regions are far from that mark. 


In that connection, the governors complained about the cancellation of 
regional fees on 11 nonoil commodities, as instructed in MENDAGRI Directive 
Number 28/1984, That directive prohibited charges on plywood, lumber, rattan, 











rubber, palm dates, coffee, shrimp, canned tuna, tuna and skipjack fish, dried 
cassava, and corn, 


Because of that prohibition, local regional revenues, which were small before, 
have become even smaller. Furthermore, regional governments are prohilited 
from collecting charges and fees from operations that do not use regional 
government services. Several regions proposed that such fees be reinstated. 


MENDAGRI Soepardjo Roestam understands the problem of small local revenues 
being faced by the regions. "This matter will be given attention and will be 
discussed at the cabinet level," said Feisal, quoting the MENDAGRI. 


Nevertheless, he added, the government in principle cannot approve of fees 
that add to the burden of existing official charges. The government also 
cannot approve of multiple fees on nonoil-related ites. 


6942 
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INDONESIA 


LARGEST DOMESTICALLY BUILT TANKER LAUNCHED 
Jakarta KOMPAS in Indonesian 15 Oct 84 p 2 


[Text] Jakarta, KOMPAS--A. R. Ramly, principal director of PERTAMINA 
[National Oil and Natural Gas Company], on Saturday [13 October] launched the 
KMT [tanker motor vessel] Merbau Pertamina 37, the first domestically made 
large tanker of 3,500 DWT [deadweight tons]. The ship, which was built at the 
PT [limited company] Pelita Bahari shipyard at Tanjung Priok, is the first 
completed of five identical tankers ordered by PERTAMINA from domestic 
shipyards. 


The ship took 2 years to build and cost 5 billion rupiahs. This price is 

15 percent more than a vessel of the same size would have cost overseas, since 
60 percent of the materials were imported. The remaining 40 percent came from 
domestic production, especially PT Krakatau Steel at Cilegon, West Java. 


A. R. Ramly said he was quite satisfied with the ship but hoped that domestic 
shipyards would be able to build ships at more competitive prices. 


He stated that, in its effort to expedite distribution of BBM [petroleum 
fuel], PERTAMINA has been building ships at national shipyards since 1973. 


The first order was for freighters and tankers of 900 tons, followed by orders 
for six 1,500-ton tankers and five others of 3,500 tons. "With the completion 
of this tanker, the PERTAMINA armada has been further expanded. Up to now, 
PERTAMINA owned 152 tankers and 496 freighters, most of which were built 
abroad," he said. 


PERTAMINA also is now awaiting delivery of seven 1,200-horsepower tugboats 
from domestic shipyards. In the near future, the armada will be augmented 
further by a number of tugboats of 3,000 to 3,200 horsepower, for which 
tenders are now being made. 


Engr Hermawan Kartowisastro, principal director of PT Pelita Bahari, said that 
construction of the tanker is proof that domestic shipyards are now able to 
build big ships. 


LO me _-—« = eccerInemEaee Mid we =. | 











Soelarto Hadisumarto, chairman of IPERINDO [expansion unknown], added that 
domestic shipyards are even able to build ships of 6,000 to 10,000 tons if 
given the opportunity. 


He said that domestic shipbuilding not only involves other business sectors 


but also absorbs manpower, saves foreign exchange, and affords opportunity for 
transferring shipbuilding technology to Indonesians. 


6942 
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INDONESIA 


GOLKAR CHAIRMAN ON OTHER PARTIES, FNLISTIN 0°%E 
Jakarta KOMPAS in Indonesian 20 Oct 84 pr l. iz 


[Text] Jakarta, KOMPAS--The Organization of Functional Groups [GOLKAR] has no 
desire that the political parties disband. Nevertheless, GOLKAR will continue 
its consistent hard work in serving the people and the state. 


Sudharmono SH [master of laws], general chairman of the GOLKAR DPP [central 
executive council], emphasized this in a press conference on Friday night 

[19 October] a few moments before the closing session of the GOLKAR Leadership 
Conference. 


The leadership conference began on 18 October and was attended by 450 

people from elements of the large GOLKAR family, including regional delegates, 
figures from professional organizations, DPR faction leaders, and association 
leaders. 


In answer to a press question about the concern that political parties will 
disband because of inability to compete with GOLKAR's momentum, the DPP 
general chairman declared emphatically, “GOLKAR has no such prescription.” 


He further stated that GOLKAR will continue to work hard. “If we work hard, 
why are we faulted?” he asked. 


In order to allay that concern, Sudharmono suggested that the political 
parties work in oneness and harmony. When asked if his statement meant that 
the parties are not in oneness and harmony now, Sudharmono merely laughed. 


Formation of Cadre 


Sudharmono said the formation of cadre now being done by GOLKAR has a long- 
term target. GOLKAR not only wants to win in the 1987 general election but, 
more importantly, wants to prepare cadre for a nation oriented to Pancasila 
{the five basic principles of the Indonesian republic]. 


When asked if the enlistment of GOLKAR cadre does not violate the principle of 
the masses, Sudharmono said, "We have never sought members." GOLKAR is 
consistent in holding to the principle that its membership is an individual 
matter. 


1] 











As the largest socicpolitical force, GOLKAR has targeted the formation of 
cadre totaling 5 percent of the population, or 10 percent of the adult 
population. As for the number of vctes they will get in the 1987 election, 


they hope to get at least as many as they did in 1982. “If more, we will be 
grateful,” he added. 


Procedures 


With regard to former political party memders "jumping the fence" to join 
GOLKAR, Sudharmono declared that such actions would have to follow previously 
established procedures. Decision to accept them as members or not can be made 
only after they have demonstrated loyalty for 1 year. 


Only those who from the beginning were known for their support for the GOLKAR 
banner are exempt from those procedures. They can be registered directly as 
GOLKAR members. Any who were involved in the G-30-S/PKI [30 September 
Movement/Indonesian Communist Party] must comply with the laws on political 
parties and GOLKAR. 


6942 
CSO: 4213/59 











INDONESIA 


POLITICAL PARTIES WANT OPPORTUNITY TO ENLIST RURAL CADRE 
Jakarta PELITA in Indonesian 20 Oct 84 pp 1, 10 


[Text] Jakarta, PELITA--The Development Union Party (PPP) and the Indonesian 
Democracy Party (PDI) want the same opportunity as the Functional Groups 
(GOLKAR) to enlist cadre at the village level. 


The PPP secretary general, Drs Mardinsyah, said in a conversation with 
reporters at the DPR [parliament ] building in Jakarta on Friday [19 October} 
that the PPP and PDI have not received the same treatment from the government 
as GOLKAR. 


Mardinsyah feels that opportunities given to GOLKAR should also be given to 
the PPP and PDI. 


He noted that since there is no opposition party in Indonesia it is not right 
to think of the government as belonging to one party, but it is a government 
belonging to all of us together. 


Moreover, since we all share the same responsibility and the same fate, we 
should receive each other and correct each other, as is appropriate for a 
Pancasila [the five basic principles of the Indonesian republic] democracy. 


The PPP secretary general, who congratulated GOLKAR on its 20th anniversary, 
expressed his view that considering its years GOLKAR has indeed come of age. 
"GOLKAR is therefore responsible to give opportunity in the fullest meaning of 
the word to its younger brothers, the PPP and PDI, since they are members of 
the same family," he stated. 


Mardinsyah said that the PPP also wants to win the 1987 general election in 
order to gain greater opportunity to contribute its thoughts and strength to 
the development of the nation. “Not just to develop party membership but to 
develop the nation,” he emphasized. 


Similarly, Drs Hardjantho Sumodisastro, chairman of the DPP [central executive 
council] of the PDI, not only congratulated GOLKAR on its 20th anniversary but 
also stated his opinion that sociopolitical forces other than GOLKAR should be 
able to enter the villages as a consequence of GOLKAR's current KARAKTERDES 
[Enlistment of Village Territorial Cadre] program. 
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Hardjantho also warned that KARAKTERDES training should not destroy the 


national strategy agreed upon by all parties, such as by causing unrest in the 
villages. 


Hardjantho hoped that, on the contrary, GOLKAR would set a good example for 
other sociopolitical forces by developing the growth of Pancasila democracy in 
the villages. 


Hardjantho further hoped that GOLKAR would not consider other sociopolitical 
forces as opponents but as colleagues. 


Such a position is important to GOLKAR as a great force in bringing a 
Pancasila society to realization. 


Hardjantho judged that GOLKAR, as a majority in both the DPR anc the MPR 


[People's Consultative Congress], has taken its role seriously by producing 
quality pieces of legislation. 


6942 
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INDONESIA 


JAKARTA DAILIES VIEW NAHDATUL ULAMA CONGRESS 
BK151130 Jakarta Domestic Service in Indonesian 2300 GMT 14 Dec 84 
[Press review] 


[Text] PELITA asserts that the 27th Congress of the Nahdatul Ulama [a Muslim 
social organization] in Situbondo has ended successfully thanks to the good- 
will of all its participants and the humanistic approach sustained by sincere 
morality and behavior originating from the Islamic teachings and national 
identity inherited from our ancestors. PELITA says that the Nahdatul Ulama 
has clear outlook. In addition, it has also issued various importart deci- 
sions concerning not only a new organizational structure but also its status-- 
withdrawing from the practical political scene and returning to its original 
nature formulated in 1926. Its relations help with the United Development 
Party has officially been [word indistinct]. 


Commenting on the results of the 27th Congress of the Nahdatul Ulama, BERITA 
YUDHA points to the ratification of the results a meeting of Ulemas in 
Situbondo last year on the acceptance of Pancasila as the sole ideology of 
the Nahdatul Ulama. Accordingly, the daily has a reason to foresee future 
development for the Nahdatul Ulama. Having a considerable membership, the 
Nahdatul Ulama plays a not inconsiderable role in national development. 
According to BERITA YUDHA, the Nahdatul Ulama leadership will surely play a 
role in steadily enhancing the participation of its members in development. 
BERITA YUDHA also expresses the hope that the leadership elected from the 
Situbondon congress can immediately broaden and cultivate consciousness of 
and confidence in all the decisions of the Situbondo congress. 





KOMPAS says that the 27th Congress of the Nahdatul Ulama has ended in an 
atmosphere of peace. Firstly, there is peace within the Nahdatul Ulama it- 
self. Secondly, there is peace concerning relations between the social organi- 
zation and the government. Intimate relations between the two sides reached 
their climax when the president, ministers, and other state officials were 
present at the opening of the congress and during the congress. Thirdly, 
brotherhood has developed between the organization and the people around the 
country. KOMPAS says that the Nahdatul Ulama has entered a new era because 

its work in the religious, educational, and welfare fields among the people 
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will be more developed with this peace. KOMPAS concludes that many people 
hope that under the leadership of the new head of the Nahdatul Ulam, 
Abdul Rakhman Wahid, and with the blessing and guidance of Nahdatul Ulama's 


old leaders, great advantages to the Nahdatul Ulama and the great Indonesian 
nation will be brought about. 


CSO: 4213/80 
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INDONESIA 


BKIEFS 


LOG EXPORT TO DISCONTINUE--The minister of forestry told a PERHUTANI Public 
Corporation general meeting that the government will discontinue its log export 
as of 1 January 1985 to enable Indonesia to produce processed timber. The 
ceasing of the log export will also increase jot opportunities to members of 
the public. The move will not surprise PERHUTANI because the income of the 
corporation did not depend on log export only. Meanwhile, the president 
director of PERHUTANI reported that the corporation has projected that its 
income for 1984 is estimated at 96.7 billion rupiah, while its income as of 
October this year was recorded at 82.2 billion rupiah. PERHUTANI's target 
of income for 1984 is set at 90.5 billion rupiah. He said that if the pro- 
jected 96.7 billion rupiah income could be realized, this will mean thut the 
income of the corporation will show an increase of 10.65 percent of the tar- 
get. In 1985 PERHUTANI is projecting its income at 108 billion rupiah. 
[Summary] [Jakarta Domestic Service in Indonesian 1200 GMT 13 Dec 84 BK] 


CENTRAL JAVA TRANSMIGRATION--The Central Java Transmigration Department re- 
gional office has resettled 271 transmigrants from Semarang and Wonosobo to 
(Siburusalam) transmigration location in Aceh. [Excerpt] [Jakarta Domestic 
Service in Indonesian 2300 GMT 11 Dec 84 BK] 


ROK FOREIGN MINISTER--The chairman of the House of Representatives and the 
People’s Consultative Assembly [DPR-MPR], Amir Makhmud, received a courtesy 
call from South Korean Foreign Minister Yi Won-kyong at his office yesterday. 
The DPR-MPR chairman expressed the hope that Foreign Minister Yi's visit will 
promote relations and cooperation between the two countries’ parliaments. 
Indonesian-South Korean cooperation was established in 1969. In 1971, the 
two countries established cooperation in the economic, trade, and technologi- 
cal fields. On the occasion, Foreign Minister Yi extended an invitation to 
Amir Makhmud to visit South Korea. [Text] [Jakarta Domestic Service in 
Indonesian 0600 GMT 16 Dec 84 BK) 


FRETILIN CEASE-FIRE IN E. TIMOR--Fretilin [Revolutionary Front for an Indepen- 
dent East Timor] has announced in Bissau its intention to declare an unilater- 
al cease-fire in order to allow a representative of the UN Secretary General 
to entet East Timor. [Text] [Lisbon Domestic Service in Portuguese 1000 GMT 
3 Dec 84 LD] 
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GiL, GAS PRODUCTION-—-Indonesia will try to retain its currert level «: crude 
production of 1.6 million barrels per day. This was stated by the president 
director of PERTAMINA, Abdul Rakhman Ramly, in a written address on the oc- 
casion of the company’s 27th anniversary on Monday [10 December]. We said 
PERTAMINA will also keep its natural gas production at its present level. 
Together with its contractors, PERTAMINA will undertake annually scismic 
survey along a stretch of 67,000 km and conduct drilling on 250 wells through- 
out the country. The company is intensifying explorations of geotherm|! in a 
bid to diversify energy sources. PERTAMINA is increasing ite capacity of its 
oil refineries to meet domestic demand for fuel and nonfeul oil, and to export 
some of these products. [Excerpt] [Jakarta Internationa! Service in English 


* 0800 GMT 11 Dec 84 BK] 





INDUSTRIAL EXPORTS FORECAST--Industry Minister Hartarto has predicted that 
Indonesia's industrizi exports in 1985 will reach $4 billion. They are ex- 
pected to increase to $4.6 billion. The 1984 exports are estimated at $3.4 
billion, against $2.7 billion in 1983. [Summary] [Jakarta International 
Service in English 0800 CMT 15 Dec 84 BK) 
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KAMPUCHEA 


HUN SEN INTERVIEWS IN SWEDISH COMMUNIST PRESS 
Pro-Soviet Party Paper 
Lulea NORRSKENSFLAMMAN in Swedish 23 Nov 84 p 10 


[Interview with Minister of Foreign Affairs Hun Sen by Ardeshir Jazayeri, in 
Stockholm; date not specified] 


[Text] Hun Sen, minister of foreign affairs of the People's 
Republic of Kampuchea, was in Sweden at the head of a six- 
member delegation from 15 to 20 November. The Swedish Com- 
mittee for Vietnam, Laos, and Kampuchea was his host. 


Comrade Hun Sen met with both Pierre Schori, under secretary 
of state for foreign affairs, and Lennart Bodstrom, minister 
of foreign affairs. 


NORRSKENSFLAMMAN had the opportunity to conduct a rather 
lengthy interview with comrade Hun Sen. 


[Question] Can you describe the political situation in the region, using the 
People's Republic of Kampuchea as your starting point? 


[Answer] There has been no stability in our region for 40 years. That insta- 
bility has been caused by imperialism, colonialism, and expansionism. So what 
we are dealing with is something that was forced on the region from outside. 
We are talking about French colonialism, U.S. imperialism, and Chinese expan- 
sionism. 


Kampuchea and the other Indochinese countries have been the main target of ag- 
gression that has no counterpart. No other nations have suffered as terribly 
as the Kampuchean people and the Vietnamese and Lao people. The prevailing 
tension and instability in the region must be attributed to the unholy alliance 
established between Chinese expansionism and U.S. imperialism. 


Chinese expansionism uses Pol Pot and Thailand's territory for aggression and 


sabotage activities directed against the Kampuchean people's reconstruction 
work. It is also directed against Vietnam and Laos. 
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Thailand acts as the advance guard for imperialism and expansionism. Not only 
against Kampuchea but also against Laos and others. Thailand recently occupied 
three Lao villages. 


We have issued an appeal for all foreign military forces to leave the region. 
And also for Thailand never to be used again as a springboard for aggression 
and intervention against Kampuchea and the rest of Indochina. 


An overall solution to the problems in the region depends on dialogue and dis- 
cussion between Indochina and ASEAN on the basis of mutual respect for each 
other's independence, territorial integrity, and noninterference in each other's 
internal affairs. Pol Pot must be eliminated both politically and militarily. 
Implementation of our proposals means peace, security, and stability for Kam- 
puchea and the region. 


[Question] What do you regard as the chief obstacle to a peaceful solution to 
the problems in the region? 


[Answer] China and the United States have formed an alliance against Kampuchea 
and the rest of Indochina. They do not intend to stop their maneuvers aimed at 
destabilizing the situation in the region. As long as China pursues its expan- 
sion in the direction of Southeast Asia and as long as Pol Pot and Thailand are 
aliowed to continue their attacks on Kampuchea, they will constitute the chief 
obstacles to a peaceful solution. U.S. imperialism is using the China card 
against Kampuchea, Vietnam, and Laos. The United States is continuing its 
military presence in the Philippines and elsewhere. 


The United States and China are pursuing a policy based on controlling Thailand. 
If the problems are to be solved, it will be necessary to put a stop to the in- 
terference in Indochina by China and the United States. There must be dialogue 
between Indochina and ASEAN. 


[Question] Would vou like to tell us about the proposals by Kampuchea and the 
other Indochinese countries for a peaceful solution to the existing problems? 


[Answer] I have already stated the essentials. We say that proposals by both 
sides can form the basis for dialogue. At the same time, we hope that China 
will improve its relations with Indochina. A normalization of relations be- 
tween China and Indochina based on the principles for peaceful coexistence 


would be an extremely important factor in connection with peace and stability 
in Southeast Asia. Kampuchea and the rest of Indochina are doing their utmost 
to achieve that goal. 


Thailand should endeavor to make the border between Thailand and Kampuchea a 
peaceful and friendly one. We accept a security zone between our countries 
under international supervision and with consent by both sides. 


[Question] The United Nations still recognizes so-called Democratic Kampuchea 
as the representative of the Kampuchean people. Do you want to comment on that? 














[Answer] It is a poor precedent that has been set by the world organization. 
It means a loss of prestige for the UNO. Recognizing Pol Pot is the same as 
ignoring the 3 million Kampucheans who perished and those who survived that 
genocide. At the same time, it is a violation of the UN Declaration and a case 
of interference in a sovereign country's internal affairs. 


We regard the whole thing as a maneuver by the United States and China. So the 
Kampuchean people are not at all surprised. Our victory does not depend on 
that, but on the struggle and efforts of the Kampuchean people. 


[Question] There have been terrible floods in Kampuchea this year, with disas- 
trous crop damage and crop losses as a result. How is the food situation now? 


[Answer] The year 1984 is one in wich the weather has not been friendly to 
agriculture in Kampuchea. A great many regions have been hit by floods, while 
drought has hit several other regions. The flooding has not been this terrible 
for almost 40 years. The rice shortage is certain to total several hundred 
thousand tons. We need international help. We cannot replace the crops that 
have been destroyed. But we are doing our best. Natural disasters mean diffi- 
culties in food production. But the situation will not be like it was in 1979 
and 1980, when the country was experiencing unprecedented suffering in the wake 
of the Pol Pot years. 


[Question] Can you describe relations between the People's Republic of Kampu- 
chea and the other sucialist countries, including Vietnam? 


[Answer] In our foreign policy, we practice something called "special relations” 
with Vietnam and Laos. We call those relations "special" because of our common 
history. Historically, we have had common enemies. Our relations within Indo- 
china are developing very well from every point of vicw. 


We have exceptionally good and fraternal relations with the other socialist 
countries, with the Soviet Union in the lead. Those relations are being devel- 
oped in the areas of technology, education, science, culture, and so on. 


[Question] We know that you have traveled a great deal and visited many coun- 
tries this year. Can you say something about Kampuchea'’s international posi- 


tion? 


[Answer] That's right. Our prestige has increased in recent years, especially 
during 1984. New levels have been reached. Realization of the justice of our 
cause has increased. Our relations, especially with some African countries, 
are improving--they are moving ahead. All those steps forward mean that the 
People's Republic of Kampuchea is participating actively in the preservation of 
peace in the world and in the struggle for social progress and national inde- 
pendence all over the world. 


[Question] Sweden has not yet recognized the People's Republic of Kampuchea. 
What comment would you like to make about that? 














[Answer] Even though Sweden does not yet recognize the People's Republic of 
Kampuchea, we are of the opinion that the country's position has a positive 
aspect. To make that clear, I must also explain what I mean by “positive as- 
pect": Sweden has condemned Pol Pot and does not recognize the Pol Pot-dominated 
so-called Democratic Kampuchea. 

We receive Swedish humanitarian aid. I have met with Pierre Schori, under sec- 
retary of state for foreign affairs. (This interview took place the day before 
the meeting with Minister of Foreign Affairs Lennart Bodstrom.) My talks with 
Pierre Schori resulted in a promise of more humanitarian aid and government 
contact--including informal contact. We appreciate the fact that the Swedish 
Government gave us authorization to open an information office. 


[Question] Kampuchea's friends in Sweden say that the information office in 
Stockholm fulfills an important function. Will new representutives be arriving 
soon? 


[Answer] We have not closed the office permanently. We are safeguarding our 
right to have an information office in Stockholm. Sweden is authorizing us to 
continue the activity. New representatives will be installed in the near fu- 
ture. 


[Question] As a representative of the People's Republic of Kampuchea, do you 
have a message for the Swedish people? 


[Answer] The main reason for my visit is to strengthen the ties of friendship 
and solidarity between the Swedish and Kampuchean peoples. During my visit, I 
have had the opportunity to convey our government's and our people's thanks to 
the Swedish people for their aid in our struggle against imperialism and Pol 
Pot's regime of genocide. 


The help we received after the Pol Pot era, when we were experiencing great 
difficulties, is something we regard as very valuable. The hearty intention of 
the Kampucheans is to be true friends of the Swedish people. 


Euro-Communist Party Paper 
Stockholm NY DAG in Swedish 22 Nov 84 p 19 


[Interview with Minister of Foreign Affairs Hun Sen by Lars Vikstrom; date and 
place not specified] 


[Text] "If peace is to be achieved in Southeast Asia, all 
foreign troops must be withdrawn from the region. Outside 
powers must stop their interference and allow the nations 
in the region to decide their own future." That is what 

NY DAG was told by Kampuchea's minister of foreign affairs, 
Hun Sen. 


Hun Sen visited Stockholm to broaden the ties of friendship 
between the two countries. Among other things, he met with 
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Minister of Foreign Affairs Lennart Bodstrom and with Pierre 
Schori, under secretary of state for foreign affairs. Follow- 
ing his visit to Sweden, he will visit Moscow and Paris. 


Hun Sen is deputy prime minister as well as minister of foreign 
affairs. For someone who is only 33 years old, that is a heavy 
burden to bear, and he has borne it since 1979. His hard ex- 
terior reminds one of his guerrilla background, while at the 
same time, there is in his eyes something sorrowful and sad, 
giving the impression that he bears all of Kampuchea's fate-- 
the legacy of Pol Pot's genocide--on his shoulders. NY DAG 
spent an hour with Hun Sen. 


NY DAG: The Swedish Government's ambassador to the United Nations, Anders Fermi, 
said the following about Kampuchea at the United Nations: "The essential ele- 
ments for a complete solution to the conflict in Kampuchea are: the right for 
Kampuchea's people to freely choose their political system and their leaders and 
a commitment by all states in the region not to interfere in Kampuchea's inter- 
nal affairs.... The occupation of Kampuchea by Vietnamese forces can therefore 
never be tolerated. Under current conditions, no government can be regarded as 
the Kampuchean people's legitimate spokesman." What is you comment on that? 


Hun Sen: We already knew about and understood the Swedish Government's atti- 
tude. We know that Sweden does not recognize Norodom Sihanouk's coalition gov- 
ernment and does not recognize our government in Phnom Penh, but we also know 
that it has condemned Pol Pot's terrible crime against humanity. 


The Swedish stand in the United Nations is the opposite of our position. Our 
stand on the right of self-determination is as follows: the most important 
right for our people has been to defeat Pol Pot, drive him out of the country, 
make sure that he does not come back, and thereby guarantee themselves the 
right to live. As a result, free elections cannot be held with participation 
by a criminal like Pol Pot. If they were, we would be going against the Kam- 
puchean people's will. It is not possible to ensure happiness for the Kampu- 
chean people until Pol Pot has been destroyed politically and militarily. Our 
goal is to do that, and at the same time, we want to reach a compromise with 
the other factions if they are willing to distance themselves from Pol Pot and 
participate in the struggle against Pol Pot's forces. 


NY DAG: Not long ago you appealed for disaster assistance. What was the 
reason for that, and what was the reaction? 


Hun Sen: Nature has ruined our crops very badly this year. There were floods 
along the rivers and drought in the outer regions. So we asked for help. Sev- 
eral socialist countries and international organizations helped out. I also 
discussed the matter with Pierre Schori, who said that there were no political 
obstacles to such help. Even though there was no promise as to the amount we 
would receive, I see his answer as a good sign. 


NY DAG: Putting it briefly, how does the country's economic situation look 
today? 











Hun Sen: Kampuchea has already overcome the problems and difficulties we had. 
The most critical period for us was in 1979 and 1980, when we took over from 
the destruction that had struck the country under Pol Pot. Since then, our 
people have not suffered famine. We have assigned the highest priority to 
agricultural programs. But despite that, we have also been forced to invest 
in other areas such as industry and crafts. We are still having problems be- 
cause the devastation left by Pol Pot was tremendous. We have not been able 
to build up an effective economy in these 5 years. We suffer from a lack of 
raw materials and manpower. At the same time, our enemies are blocking and 
preventing development. A large share of our budget goes for military purposes. 
But we have no choice. 


NY DAG: What percentage of the budget goes to the military? 


Hun Sen: Unfortunately, I cannot comment on that, but we have spent a great 
deal. Spending will decline as soon as imperialism and our external enemies 
stop their terror and the use of Pol Pot against Kampuchea. 


NY DAG: Vietnamese troops are still in Kampuchea. How many of them are there 
today? 


Hun Sen: Unfortunately, I cannot state the number, but we have enough to stand 
up to external aggression. If you look at the forces of our opponents, you can 
get an idea of the size of our own. If the fish is big, you have to use a big 
net, but if the fish is small, it would be stupid to do so. 


NY DAG: A figure of 100,000 has been mentioned. Are there more than that? 


Hun Sen: From 1979 until now, figures of 100,000, 160,900, and 180,000 have 
been mentioned. We wouldn't have room for 100,000 in Kampuchea. Vietnam has 
already withdrawn troops on three occasions. Next year there will be a fourth 
troop withdrawal. 


NY DAG: About a month ago, the United Nations adopted a new resolution on Kam- 
puchea with more support than before. Sihanouk regarded the resolution as a 
victory. What is your comment on that resolution? 


Hun Sen: We don't feel that we are affected in any way. Since 1979 we have 
regarded those resolutions as interference in Kampuchea’s internal affairs. 
This particular resolution means only that they want to reinstall Pol Pot in 
Kampuchea. That's all. It is correct that Sihanouk regarded the resolution 
as a victory. But from the first to the sixth year, we have said: "Sihanouk 
and his clique." The United Nations cannot decide the future and fate of any 
country--they are decided by the country's internal factors. It is true that 
we have not had any success in the United Nations, but we control all of our 
country’s territory. 


NY DAG: How does the future look for Kampuchea? Where are you now in the 
process of negotiating for peace? How have things progressed with the inter- 
national conference that has been planned? 
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Hun Sen: We previously put forward a proposal for arranging an inter:cational 
conference on Southeast Asia with participation by the countries in Indochina, 
the ASEAN countries, and the five permanent members of the UN Security Council. 
The important thing is that we want to have an exchange between those two groups 
of countries on the basis of equality, mutual respect, and concern for the in- 
terests of each side. Through previous negotiations, we have reached agreement 
that Vietnam will represent the countries in Indochina and Indonesia will repre- 
sent the ASEAN countries. The Indochinese countries have since proposed that 
the two groups should form the basis for negotiations. That proposal now has 
the support of both sides. 


NY DAG: If such a conference takes place, what would your proposal be as far 
as Kampuchea is concerned? 


Hun Sen: It is important that the talks not be concerned with Kampuchea. That 
is something for Kampuchea’s people to settle. But the solution to Southeast 
Asia's problems is also related to Kampuchea. The purpose of such a conference 
must be to smooth out antagonisms so as to achieve peace and security for our 
region. 


NY DAG: What are the conditions for peace in Southeast Asia? 


Hun Sen: We have worked out an appeal to be the basis of a joint resolution. 

It is based on the withdrawal of all foreign troops from Southeast Asia and a 

halt to interference in the region by outside powers, with the nations in the 

region being allowed to decide their own future. Those are the most important 
conditions for peace and security in the region. 


11798 
CSO: 3650/63 


nN 
Ww 








KAMPUCHEA 


JOURNALIST SAMPLES PUBLIC OPINION ON VIETNAMESE PRESENCE 
Stockholm SVENSKA DAGBLADET in Swedish 17 Nov 84 p 5 
[Article by Tom Hansson] 


[Text] Almost 6 years have passed since Vietnamese forces 
overthrew the Khmer Rouge regime in Kampuchea in December 
1978. The acute phase of the famine disaster is over, but 
the regime is still grappling with difficult food problems 
and with military pressure from guerrillas in the western 
parts of the country. SVENSKA DACBLADET visited Kampuchea 
and will describe the situation in the country in a series 
of reports. 


Phnom Penh--A color portrait of President Heng Samrin gazes down at visitors 
in the office of Children's Home No 1 in Phnom Penh. It is flanked by the 
equally compulsory portrait of Vietnamese revolutionary hero Ho Chi Minh. 


The same portraits appear in all official institutions, ministries, schools, 
and so on in the Kampuchean capital. They are a manifestation of what is offi- 
cially called the historical friendship between the Kampuchean and Vietnamese 
peoples. 


"No, it is not good that the Vietnamese are here. But if the alternative is 
a return to Pol Pot, this is to be preferred. Now we are at least allowed to 
live." 


Lor San, 27, is a teacher in a school in Phnom Penh. Out of his family of 13, 
the only ones alive tocay besides himself are a brother and a sister. The 
others were executed or starved to death under the Khmer Rouge regime. 


He says: "It is the memory of that that keeps me here. As long as things are 


moving in the right direction, I am willing to work for the regime. But the 
Vietnamese must not stay too long. This is our country, not theirs.” 


Copy of Vietnam 


Nearly 6 years after the Vietnamese forces marched in, however, there is nothing 
to indicate that Vietnam is willing to hand over control completely to Heng 
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Samrin’s government. And what was supposed to have been quick action to “help 
Kampuchea’s people” is developing into something more permanent. 


One foreign observer in Phnom Penh says: “It is not so much a question of the 
presence of Vietnamese military forces. What is at issue is all of the civilian 
reconstruction of society, which is developing more and more into an exact copy 
of Vietnamese society.” 


Cooperation with Vietnam has been strengthened over the past year through a 
number of bilateral agreements. Besides an overall agreement on military coop- 
eration that took effect in December 1982, there are agreements on economic 
cooperation, the exchange of goods, and the training of cadres. A new series 
of cooperation agreements covering several areas were signed in April 1983. 


Quite a number of agreements have also been signed with other socialist coun- 
tries. The most important is one with the Soviet Union dated 4 February 1983. 
It provides the framework for trade between the two countries during the period 
from 1983 to 1985. The agreement resembles the one between Vietnam and the 
Soviet Union in the same areas. 


Little Contact With West 


Contacts with Western countries occur very rarely. In October of this year, 
the UN General Assembly voted again to allow Democratic Kampuchea's coalition 
government (the three-sided coalition combating the government in Phnom Penh) 
to occupy the country's seat at the United Nations. Later in October, another 
resolution was adopted (with 110 votes in favor, 22 opposed, and 18 abstaining) 
calling for a Vietnamese withdrawal from Kampuchea. 


A spokesman for the Ministry of Foreign Affairs in Phnom Penh says: “Naturally, 
we protested the UN decision, but at the same time, we are convinced that recog- 
nition will come eventually. Several nonsocialist countries--including coun- 
tries in West Europe--have given us signals that they are willing. But we 
realize that they must delay recognition.” 


But there is very little to indicate that such recognition will be forthcoming 
in the next few years. The civilian administration is still very fragile, and 
several ministries--chicfly the Ministries of Health and Agriculture--have, if 
anything, grown weaker over the past year. 


Powerless Leadership 


Added to that is the absence of strong leadership. President Heng Samrin is 
considered a weak force politically, and at his public appearances, several 
ministers have openly shown their lack of interest in what the country's presi- 
dent has to say, according to Western observers. 


Regarded as being among the government's more capable men are Minister of For- 
eign Affairs Hun Sen and Minister of Defense Sou Thong. Their number also in- 
cludes Minister of Education Pen Navuth, whose ministry is considered the most 


effective in the country. 
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In the biggest cabinet reshuffle to date (at the start of 1982), Pen Sovan, 
then prime minister and secretary general of the Kampuchean People's Revolu- 
tionary Party, disappeared. The official explanation was poor heaith. But it 
is assumed that the Vietnamese-speaking Pen Sovan was removed by the Vietnamese 
because of his excessively close contacts with the Soviet Union, and it is re- 
ported that he is still in Hanoi. 


A source in Phnom Penh says: “There are many indications, however, that Pen 
Sovan is ready to come back. But it is not clear whether he will return to a 
ministerial post.” 


Training in Vietnam 


At the same time, ministers and lower officials are continuing to undergo regu- 
lar political training in Vietnam. For the more important people, that train- 
ing takes place in Hanoi. for others, there is the Nguyen Ai Quoc Institute 
outside Ho Chi Minh City in southern Vietnam. Approximately 200 students at a 
time go there for a 3-month political course. 


The Kampuchean regime says it now controls the entire country. Guerrilla at- 
tacks are said to occur only in the western parts of the country along the 
border with Thailand. 


Even so, inhabitants of the country's 20 provinces are urged to fortify their 
villages with strong fences, cut down forested areas along the main roads, and 
help guard bridges and other strategic points. The work of fortifying the vil- 
lages is obvious even in the vicinity of Phnom Penh. 


During a visit by SVENSKA DACBLADET to Kompong Chnang Province--3 hours north 
of Phnom Penh by automobile--it was reported that guerrilla attacks in the 
Boribou District had left eae considerable number of wounded soldiers and civil- 
ians. The authorities denied that any attack had taken place, despite a re- 
markably sudden mobilization of government troops in the area. 


Travel Difficult 


The regime's talk about total control also does not jibe with reports of attacks 
even in Phnom Penh's neighboring provinces. Nor does it jibe with the restric- 
tions placed on visiting reporters and international aid organizations when it 
comes to the possibility of traveling around the country. 


A representative of one of the international aid organizations in Phnom Penh 
says: "Until the middle of 1982, we could move about relatively freely. Now 
it is very difficult for us to get permission to travel outside Phnom Penh.” 


The official reason for the difficulty in obtaining permission to travel is the 
poor condition of the roads due to flooding, the shortage of vehicles and gaso- 


line, and so on. 


But despite a tense military situation and despite increasingly open discontent 
with the Vietnamese presence--phenomena attested to by people who have lived in 
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the country a long time--it is difficult to detect any desire for a military 
victory by the opposition forces. 


One young soldier in the government army says: “We do not want to be liberated 
again. We are tired of being liberated. All we want is to be left in peace 


and finally allowed to build up this country.” 
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BRIEFS 


RED CROSS AID--Phnom Penk, 4 Dec (SPK)--At the beginning of November, the 

Kampuchean Red Cross distributed 150 metric tons of rice to 3,000 families 
in Kompong Thom Province, about 150 km north of Phnom Penh. This rice was 
UN High Commissioner for Refugees. [Text] [Phnom Penh SPK in 
GMT 4 Dec 84 BK) 


WFTU LECTURERS DEPART--Phnom Penh, 4 Dec (SPK)--A group of WFTU lecturers 
left Phnom Penh yesterday after ending its 2-week visit to Kampuchea. The 
delegation was seen off by Duong Savang, permanent member of the Kampuchean 
Federation of Trade Unions. [Excerpt] [Phnom Penh SPK in French 1134 GMT 
4 Dec 84 BK] 


SYMPATHIES EXPRESSED OVER STORM--Phnom Penh, 4 Dec (SPK)--In a message to 

W. Jaruzelski, first secretary of the Polish United Workers Party Central 
Committee and chairman of the Council of Ministers of the Polish People's 
Republic, Chan Si, Chairman of the PRK Council of Ministers, expressed deep 
sympathy at the news about the losses in property and human lives caused to 
the Pllish people by a recent storm. On behalf of the PRK Government and of 
the Kampuchean people and in my own name, stressed Chan Si, who is also 
Political Bureau member of the KPRP Central Committee, I sincerely express 
my greatest compassion to the bereaved Polish population. [Text] [Phnom 
Penh SPK in French 0432 GMT 4 Dec 84 BK] 


SOVIET JOURNALISTS ARRIVE--Phnom Peny, 30 Nov (SPK)--A delegation from the 
Union of Journalists of the Soviet Union arrived Thursday in Phnom Penh for 

an official visit to Kampuchea. The delegation, led by Dzhumaliyevich Tursunov, 
member of the Central Committee of the Communist Party of Kirgizia, member of 
the Supreme Soviet of the Socialist Soviet Republic of Kirgizia, «litor of the 
paper SOVIETSKAYA KIRGIZIA, and secretary of the Union of Soviet J.wrnalists, 
was agreed upon its arrival by Pen Panhnha, deputy editor of the paper 
KAMPUCHEA. [Text] [Phnom Penh SPK in French 0503 GMT 30 Nov 84 BK] 


JOURNALISTS DEPART FOR CSSR-—Phnom Penh, 1 Dec (SPK)--A group of Kampuchean 
journalists left Phnom Penh on Thursday for a conference on peace in Asia 
and the Pacific in Czechoslovakia. The group is led by Khieu Kanharith, 
general secretary of the Association of Kampuchean Journalists and editor 
of the weekly KAMPUCHEA, [Text] [Phnom Penh SPK in French 0453 GMT 1 Dec 
84 BK] 
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SWEDISH COVERNMENT ASSISTANCE--Phnom Penh, 3 Dec (SPK)--The Covernment of 
the Kingdom of Sweden decided on 29 November to transfer 12 million kronor 
to the funds of the international assistance program to the PRK. This 
money will be used for agricultural and public health projects, in particu- 
lar for safeguarding Kampuchean children's health and for purchasing 
cereals. [Text] [Phnom Penh SPK in French 0420 GMT 3 Dec 84 BK] 
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PASASON CRITICIZES THAILAND'S ATHIT, MILITARY 
BKO61114 Vientiane KPL in English 0921 GMT 6 Dec 84 
[“Commentary: PASASON on Power Scrasble in Thai Politics”--KPL headline] 


[Text] Vientiane, 6 Dec (KPL)--The daily PASASON today comments on the Thai 
Commander-in-Chief Athit Kamlang-ek's ambitious scramble for power as a cause 
of the chaotic social and political situation in Thailand. It said that the 
power struggle also found its expression in the recent aggression and occupa- 
tion of the three Lao border hamlets of Kang, Mai and Savang in Sayaboury 
Province ordered by the Thai military in the hope of improving their public 


image. 


However, the paper pointed out, the recent proposal put forth by Thai politi- 
cians and other public figures urging for the removal of A. Kamlang-ek and 
his gang from military post was a clear indicator of their discontent with 
the military. 


It said: The defeat suffered by Thai troops in their aggression against the 
three Lao border hamlets has served as a bitter lesson for the Thai military, 
and given a stain to Thailand's prestige in the international arena. The Thai 
mass-media have exposed the real aim of A. Kamlang-ek's recent trip abroad, 
which was nothing other than asking for more military supplies and instruc- 
tions. He came to the U.S.A. and Australia for military hardwares, and to 
China, as revealed by the LAKTHAI magazine in its 3 November issue, for an 
aggressive plan against Thailand's neighbours. 


The paper continued: To maintain his power and seve his face from the shame- 
ful defeat at the three Lao border hamlets, A. Kamlang-ek has strongly criti- 
cized the government of Prem Tinsulanon for the recent devaluation of the baht 
(Thai currency). But, his attitude has only increased public discontents with 
hin. 


It is very amusing to note that a man, who has always claimed to serve the wel- 
fare of the people, is being regarded by the latter as an unwanted one. The 
Lao and Thai peoples should be on the alert against any vicious move that may 
be taken by this s@ubborn man cornered by public hatred, the paper concludes. 
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LAOS 


PASASON ON ECONOMIC MECHANISM REORGANIZATION 
BKO41115 Vientiane KPL in English 0950 GMT 4 Dec 84 


[Text] Vientiane, 4 Dec (KPL)--It is necessary to reorganise the adminis- 
trative and economic mechanism at the level of hamlets and districts in 
order to improve their efficiency and productivity wrote PASASON in its edi- 
torial today. 


In the urgent process division [as received} of responsibility between the 
central and local level, the paper said, we should consider hamlets and co- 
operatives with a minimum of 30 inhabitants each as the lowest unit of the 
society. Each of these hamlets and cooperatives should have its own ad- 
ministrative, defence and economic organs, and agricultural, trade and 
(?eredit) cooperatives. The village, according to the paper, which just 

has an intermediate role, in principle does not play any decisive role in the 
(?process). 


As far as the district is concerned, the paper said it has to play a major 
role and should have its own budget, trade, and transport enterprises, agri- 
cultural machineries, and seeds station. The district has to conclude con- 
tracts with hamlets and cooperatives in providdgg consumer goods and 
production tools and in the purchase of agricultural and other products from 
the hamlets and cooperatives. The district has also to provide seeds, pesti- 
cide, fertilizer and facilities to the hamlets in the building of irrigation 
projects and roads. The district also has to help the hamlets and cooper- 
atives in the short-term training of cadres, and as for the long-term train- 
ing, it has to rely on the province for facilities, the paper concluded. 
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LAOS 


KHAMTAI SIPHANDON GREETS CUBA'S RAUL CASTRO 
BKO41153 Vientiane KPL in English 0941 CMT 4 Dec 84 


[Text] Vientiane, 4 Dec (KPL)--General Khamtai Siphandon, minister of na- 
tional defence, of the Lao PDR, on 2 December, sent a telegram of greetings 
to General Raul Castro Ruz, minister of the Cuban Revolutionary Armed Forces, 
in commemoration of their 28th anniversary. 


In the past 28 years, General K. Siphandon said the Revolutionary Armed 
Forces of the Republic of Cuba, under the clearsighted leadership of the CCP 
[Communist Party of Cuba], have foiled all foolish and aggressive acts of in- 
perialism headed by the U.S. imperialists, and accomplished their internation- 
alist duty and hence enhancing their strength and their modernization process. 
At present, the Lao defence minister continued, the Cuban Revolutionary Armed 
Forces promoting their victorious tradition of struggle, have grown stronger, 
and together with the entire Cuban people, are constantly defending the 
revolutionary gains of Cuba, a vanguard post of socialism in the Western 
Hemisphere. 


"The Lao People's Army is very satisfied and proud to observe the continual 
growth and the spirit of heroic struggle and socialist internationalism of 
the fraternal Cuban Revolutionary Armed Forces in their national defence and 
construction who are upholding the banner of socialism in the Western Hemi- 
sphere,” General Khamtai Siphandon stressed. 


The defence minister of the Lao PDR concluded his greeting message by sin- 


cerely wishing the Cuban Revolutionary Armed Forces new and greater successes 
in implementing thetr assignments. 
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LAOS 


COMMITTEE PROVIDES AID TO PAKLAI RETURNEES 
BKO41131 Vientiane KPL in English 0948 GMT 4 Dec 84 


[Text] Vientiane, 4 Dec (KPL)--Two hundred inhabitants of the Lao hamlets of 
Kang, Mai and Savang, who fled from Thai oppression at Thong Khi Ma Camp, 
were recently provided with aid by the National Committee for Security and 
War Veterans. 


The aid, which is worth 150,000 kips, consists of consumer goods and house- 
hold utensils. 


These returnees are among the more than 1,000 local Lao inhabitants who vere 
forced at gunpoint to take refuge on Thai soil during the Thai troops aggres- 
sion and occupation of the three Lao hamlets in Sayaboury Province. 


At a ceremony for handing over the aid, the returnees condemned Thai criminal 
actions and demanded that Thailand put an immediate end to its hostile attitude 
toward the Lao people. They strongly urged for the release of all abducted 

Lao people, for compensation of the damage caused by Thai troops, and respect 
of the Lao sovereignty ove~ the three Lao hamlets. 
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LAOS 


LEADERS RECEIVE MORE NATIONAL DAY GREETINGS 
BKO71534 Vientiane KPL in English 0921 GMT 7 Dec 84 


{Text} Vientiane, 7 Dec (KPL)--Kaysone Phomvihan, general secretary of the 
Lao People's Revolutionary Party CC and chairman of the Lao People's Demo- 

cratic Republic, and Souphanouvong, president of the LPDR, on the occasion 

of the 9th founding anniversary of the LPBR, received messages of greetings 
from party and state leaders of other countries all over the world. 


Babrak Karmal, general secretary of the People's Democratic Party of Afghan- 
istan and president of the Revolutionary Council of the Democratic Republic 
of Afghanistan, and Soltan Ali Keshtmand, chairman of the Council of Min- 
isters of the DRA, expressed in thetr joint message their conviction that the 
peoples of the LPDR, under the leadership of the LPDR [as received], would 
successfully carry out the tasks of national defence and construction for the 
safeguarding of their national independence, sovereignty and tertitorial 
integrity. They also wished for the strengthening of the friendly relations 
and cooperation between the parties, governments and peoples of Laos and 
Afghanistan. 


Kim Il-song, general secretary of the Workers [Party of the Democratic 
People's] Republic of Korea, and president of the Democratic People's Repub- 
lic of Korea conveyed his congratulations to the leaders and the people of 
Laos. The Lao people, the message said, have overcome obstacles of all 
kinds and obtained successes in defending their national independence and 
revélutionary gains and rebuild their nation. 


The Korean leader then wished the Lao people new and greater successes in 
the implementation of the first five-year plan and wished for the consolida- 
tion of friendly relations and cooperation between the peoples of Laos and 
DPRK, 


The Lao leaders have also received greetings from Giani Zail Singh, and Rajiv 
Gandhi, respectively president and prime minister of India; U San Yu and 

U Maung Maung Kha, president and prime minister of the Socialist Republic 

of the Union of Burma; Suharto, president of the Republic of Indonesia; His 
Majesty Sultan Iskandar, and Datuk Sri Dr. Mahathir Mohamed, king and prime 
minister of Malaysia; Veselin Djuranovic, president of the Socialist Federal 
Republic of Yugoslavia; Saddam Husayn, president of the Republic of Iraq; 
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Li Xiannian and Zhao Ziyang, president and prime minister of the People's 
Republic of China; His Majesty Phumiphon Adunyadet and Prem Tinsulanon, king 
and prime minister of the Kingdom of Thailand; C. V. Devan Nair, president 

of the Republic of Singapore; Lt-Gen Hussain Mohammaa Ershad, president of the 
People's Republic of Bangladesh; and Ziaul Haq, president of the Islamic 
Republic of Pakistan. 


Phoun Sipaseut, vice-chairman of the Council of Ministers and minister of 
foreign affairs, has also received greetings from the foreign ministers of 
India, Burma, Indonesia, Malaysia, Thailand and Mexico. 
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LAOS 


BRIEFS 


RESISTANCE FORCES ATTACK VIETNAMESE BASES--Lao resistance forces attacked 
Vietnamese bases in Sammana and Phatong villages in Laos on Thursday 

[29 November] afternoon. Observers at Sangkhom village in Nong Khai said 
they saw big fires on the opposite side of the Mekong River during the fight- 
ing. Laotian refugees said the resistance forces were attacking Vietnamese 
troops which had been sent to Laos. Meanwhile, an armed Vietnamese soldier 
identified as (Hua Van Kha), aged 20, of Vietnam's 176th Division, fled 
across the Mekong River into Bung Kan District of Thailand's Nong Khai 
am {Text} [Bangkok Voice of Free Asia in English 1030 GMT 3 Dec 

84 BK 


AGREEMENT WITH VIETNAMESE PROVINCE-—-Vientiane, 8 Dec (OANA-KPL)—The Lao 
Hour Phan Province and its Vietmamese sister province of Thanh Hoa recently 
signed an agreement on the next year economic, scientific, technical and 
cultural cooperation. The agreement was signed on the occasion of the visit 
to the Lao northern province of Houa Phan from 20 November to 5 December by 
[the delegation of Thanh Hoa Province]. The signatories were Sai-Cnavong, 
member of the LRRP CC, secretary of the Houa Phan Party Committee, and Hoang 
Trong Hao, alternate member of the CPV CC, secretary of the Thanh Hoa Party 
Committee. At the talks the two sides revised the cooperation in the last 
years having in mind to expand the all-round cooperation between the two 
provinces in 1985. Emphasis was centered especially on the construction of 
economic, industrial, educational, cultural and medical bases basing on the 
idea of strengthening of the fraternal friendship, special combative solidar- 
ity and cooperation between the two countries. [Text] [Vientiane KPL in 
English 0915 GMT 8 Dec 84 BK] 


SRV-BUILT PASSENGER BOAT--Vientiane, 7 December (OANA-KPL)--The first 120- 
seat passenger boat built by Vietnamese technicians was officially handed 
over to the River Transport Company on Wednesday. This 26.4 x 4.36-m boat 
equipped with a 56-hp engine is at present in a trial operation. The second 
boat of its kind also built by Vietnamese techmicians is seventy percent con- 
pleted. The Socialist Republic of Vietnam has actively assisted the Lao PDR 
in the construction of various types of river boats. Thanks to their assis- 
tance, the transport of passengers and freight along the Mekong River has 
been gradually improved. The hand-over ceremony was attended by first 
deputy-minister of transport and post Bouasy Lovanzay, and economic counsel- 
lor of the Vietnamese Embassy to Laos Dam Xuan Dung. [Text] [Vientiane KPL 
in English 0959 GMT 7 Dec 84 EK] 








TRADE UNION DELEGATION TO MOSCOW--Vientiane, 7 Dec (OANA-KPL)--A Lao Feder- 
ation of Trade Union's Delegation led by President Thitsoi Sombatdouang, who 
is also alternate member of the LPRP CC, left here yesterday for Moscow. 

The Lao delegation is to attend the conference of the heads of the trade 
union organisations of the socialist countries scheduled to be held in 
Moscow from 7 to 8 December. Seeing the delegation off at Wattai Airport 
were Phetsamon Lasasimma, member of the Party CC, vice-president of theLao 
Women's Union and D. Khalioulline [name as received], counsellor at the 
Soviet Embassy to Laos. [Text] [Vientiane KPL in English 0957 GMT 7 Dec 84 
BK} 


JUSTICE DELEGATION RETURNS--Vientiane, 5 Dec (KPL)--The Lao Minister of 
Justice Kou Souvannamethi, led his delegation back here yesterday from a 
visit to Cuba. The delegation had attended the 8th conference of justice 
ministers of the socialist countries held in Havana from 20-23 November. 
The conferees discussed cooperation in juridical affairs among socialist 
countries, [Text] [Vientiane KPL in English 0927 CMT 5 Dec 84 BK] 


AID FROM VATICAN--Vientiane, 5 Dec (KPL)--Representatives of the Vatican 
recently handed here a van, 5,000 blankets and 2,000 mosquito nets as aid 
to the Lao National Committee for Security and War Veterans. They have 
also handed 48,800 U.S. dollars worth of medical equipment to the Lao 
Ministry of Health, [Text] [Vientiane KPL in English 0928 GMT 5 Dec 84 BK] 
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PHILIPPINES 


RADIO VERITAS EDITORIAL ON HUMAN RICHTS DAY 
HK101030 Manila Radio Veritas in Tagalog 0900 CMT 10 Dec 84 
[Station editorial—in English) 


{Text] Thirty-six years ago the United Nations adopted the universal declar- 
ation of human rights which spelled out the norms for the promotion and re- 
spect of human rights all ower the world. The Philippines being one of its 
members and signatory to its various international covenants, joins the world 
in celebrating this day but with a sad tone, four human rights in our country 
have not been really respected at all. It has been grossly violated by the 
very people on whom we placed our full trust and support. Every day we see 
or hear stories that reflect this wanton disregard for our human rights: 
families being forced to evacuate, villages being burned, picketers being 
injured, mediamen being harassed and killed, demonstrators being truncheoned 
and gassed and zany others, all being carried not by our so-called protectors, 
men vhose natural mission is to keep peace and order among men. 


The deterioration of respect for human rights in our country began with the 
imposition of martial law. By its very nature, martial law does not respect 
human rights, as proven by the various reports of fact-finding missions con- 
ducted by several organizations committed to the promotion of respect for 
human rights. Between its imposition in 1971 [as heard] and its supposed 
lifting in 1981, no less than 70,000 persons were arrested and detained. To 
this day, the Marcos regime continues to respond to the people's protests and 
resistance with increased use of the armed forces that has led to militariza- 
tion, especially in the countryside. The president's decree-making powers 
has likewise led to the creation of various laws that violate our basic human 
rights as supposedly free people. Thus today, 10 December, 1984, signifying 
the day when our country adopted this universal declaration, we remember our 
courageous countrymen who have died in the hands of the military and those who 
are still suffering at present in some isolated, subhuman prison cell. We 
should bear in mind that we need to keep the torch burning. We need to go on 
struggling and fighting for the attainment of a truly free nation. A nation 
where man is given foremost importance while his rights as a human being are 
respected by one and all. 
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PHILIPPINES 


GNP SLUMPS 5.2 PERCENT THIS YEAR 
Planning Minister's Report 
HK100217 Manila BULLETIN TODAY in English 9 Dec 84 p 21 


[Text] Economic Planning Minister Vicente B. Valdepenas, Jr., disclosed 
pesterday that the economy registered a negative growth rate of 5.16 percent 
during the first nine months of 1984, probably the worst economic performance 
in the last 20 years. 


He predicted that the gross national product (GNP) would post an average de- 
cline of between 5.2 and 5.5 percent for the whole year because of the pre- 
vailing economic difficulties. 


Foreign exchange shortage, the debt crisis, and natural calamities in the 
domestic front combined to depress business and other economic activities dur- 
ing the period. 


However, he said that a turnaround in the country's GNP is expected next year 
with 1.2 percent projected growth rate. 


Based on the updated plan (1985 to 1987), GNP will further grow by three per- 
cent in 1986, four percent in 1987, and in 1988 with the same pace of activ- 
ity at about 5 percent, he said. 


The GNP, the total amount of production of goods and services, at the end of 
June this year recorded a negative growth of 5.4 percent in real terms, the 
biggest drop in the country’s economic growth rate. 


The sharp decline in GNP was traced to the 7.85 percent detladne in the produc- 
tion of industrial sector during the first nine months of this year. Mining 
sector had a negative growth of 28.77 percent; services, 2.6 percent; and 
utilities, 4,66 percent drop. But agriculture notched a growth rate of 1.6 
percent, Valdepenas said. 


Valdepenas said that in view of the extreme vulnerability of the Philippine 
economy to external factors, the updated development plan (1985-1987) em- 
phasized the need to rely more on local resources to achieve growth and equity 
objectives, 
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Speaking before participants to the 2lst annual meeting of the Philippine 
Economic Society (PES) at the Philippine International Convention Center, 
Valdepenas said that reliance on foreign borrowing will be progressively 
reduced from more than eight percent of GNP in 1982 to only one percent of 
GNP by 1987. 


With the population growing at 2.4 percent a year, the development plan 
Stressed the urgency of achieving efficiency in resource alloeation and ad- 
vances in agriculture productivity and all other sectors of the economy, 


Valdepenas said that about 1.3 million Filipinos are added every year to the 
population that need to be fed, 


He said that the key to the simultaneous achievement of economic and popula- 
tion goals is the giving of greater emphasis on agriculture and rural develop- 
ment. 


The shift of emphasis from industrial to agricultural is reflected in the 
sector targets of the updated plan. In the original plan for 1983-1987, in- 
dustry was expected to be the leading sector in terms of growth rate. 


Additional Details 
HK101325 Manila BUSINESS DAY in English 10 Dec 84 p 2 


[Text] The country's overall production of goods and services--or gross na- 
tional product for the first nine months this year dropped 5.16 percent from 
the level .for the same period last year, Economic Planning Minister Vicente B. 
Valdepenas, Jr., reported over the weekend. 


Valdepenas, concurrent director-general of the National Bconomic and Develop- 
ment Authority (NEDA), also said the general rise in prices in November was 
60.5 percent from the year-ago levels, compared to 63.8 percent in October. 


The decline in the inflation rate is the first since April 1983, when the rate 
was only 6.2 percent. Inflation rose drastically because of the foreign ex- 
change crisis that started during the latter half of 1983. 


In Metro Manila, the November inflation rate was 51 percent, Valdepenas said, 
adding that Metro Manila accounts for 16 percent of the inflation index 
nationwide. 


The drop in the GNP on the other hand has been tracted to the dismal per- 
formance of the industrial sector, which recorded a decline of 7.85 percent. 


Agricultural production rose 1.6 percent during the three-quarter period, 
while the services sector posted a drop of 2./ percent. 


The drop in the industry eector, which normally accounts for 36 percent of 
GNP, has been due principally to a 28.02 percent drop in output of the mining 
and quarrying subsectors. 











The manufacturing sector's production, which accounts for over 60 percent 
of industrial output, went down by 4.83 percent. Construction activity 
slowed down 10.4 percent for the period. 


In the industry group, only the utilicies sector, which includes electricity, 
gas and water, posted a growth, of 4.6 percent. 


The services sector--consisting of transport, communication and storage: 
trade, financial and housing; and other services--also posted a decline of 2.7 
percent in output. 


Valdepenas said the country is expected to end the year with a 5.5 percent 
drop in GNP, ‘We feel that the estimate of a 5.5 percent decline in CNP is 
a@ pretty good projection and we do not intend to revise it,” he said in a 
BUSINESS DAY interview. 


Speaking before the Philippine Economic Society earlier, Valdepenas said the 
updated development plan for 1984 to 1987 is putting more emphasis on agri- 
culture and rural development. 


He said the agricultural growth target is 4 percent to 5 percent a year from 
1985 to 1987, compared to 2.7 percent a year for industry. 


In the updated plan, liquidity--consisting of currency in circulation in 
checking accounts, savings and time deposits, and deposit substitutes--is 
expected to grow only 12.3 percent a year compared to more than 20 percent 
annually from 1973 to 1982. Valdepenas said credit is planned to grow only 
15.1 percent yearly, compared to 25.5 percent a year from 1973 to 1982. 


On fiscal policy, the budgetary deficit as a percentage of GNP will be kept 
at 1.5 percent in 1984, and 1.2 percent in 1985 to 1987. In 1981 and 1982, 
the budget deficit went as high as 4 percent of GNP. 


From 1985 to 1987, Valdepenas said, real GNP--adjusted for inflation--is 
targeted to grow about 3 percent a year. Agriculture will take the lead with 
the government implementing a more remunerative pricing mechanism and better 
yields as a result of improved farm technology, Valdepenas said. 


Reliance on foreign savings will be progressively reduced from more than 8 

percent of GNP in 1982 to only about 1 percent of GNP by 1987. Valdepenas 

said that with population growing at 2.4 percent a year, there is an urgent 
need to allocate resources more efficiently and to improve productivity in 
all sectors of the economy. 


Valdepenas said he will recommend to President Marcos the inclusion of private 


sector representatives in all the planning committees and subcommittees of the 
NEDA. 
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PHILIPPINES 


VIRATA DELIVERS NATIONAL RECOVERY PROGRAM REPORT 
OW111231 Quezon City RPN Television Network in English 1100 GMT 11 Dec 84 


[From the "Newswatch" Government has been getting commitments via telex 
from foreign lending institutions for its national recovery and stabiliza- 
tion program, This was the report of Prime Minister Virata before today's 
regular cabinet meeting at the Executive House on the status of the finan- 
cial package being sought by the government. | 


[Text ] In his report, VWirata said he is anticipating a message from the 
Manufacturers Hanover Bank of the United States for its commitment to the 
program. However, Virata pointed out that there is still more paperwork to 
do at home, According to Virata, the Justice Ministry is reviewing the 
ducumentation of the money facility amounting to $925 gillion, and the 
documents for the $3 billion trade facility. 


Meanwhile, Virata and Central Bank Governor Jose Fernandez are scheduled to 
leave for France next week to discuss with the Paris Club the mechanics of 
the restructuring of the country’s external debts. 
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PHILIPPINES 


REPORTAGE ON CONVICTION OF LIGHT-A-FIRE MEMBERS 

Paper Reports Trial, Sentencing 
HKO51415 Manila BULLETIN TODAY in English 5 Dec 84 pp 1, 12 
{By Isidro M. Roman] 


[Text] A military court sentenced to death by electrocution yesterday, 11 menm- 
bers of the Light-a-Fire Movement, and acquitted 2 other persons in the trial 
held at the Torres Hall of Justice in Camp Aquinaldo. 


Convicted were Eduardo Olaguer, Othoniel Jimenez, Reynaldo Maclang, and Ester 
Misa-Jimenez. 


Also convicted in absentia were Steve Psinakis, Gaston Ortigas, Romeo Velas- 
quez, Efren Serriols, Rene Valera, a certain “Teddy,” and John Doe all resid- 
ing in the United States. 


Military Commission No 34 headed by Col Higino Dacanay, presented seven 
charges, all of which were in relation to Presidential Decree No 9 on illegal 
possession of explosives and ammunition. 


The 11 were accused of unlawful possession of explosives and other incendiary 
devices, consipiracy to assassinate President Marcos, the first lady, Defense 
Minister Juan Ponce Enrile, former Press Secretary Francisco Tatad, and former 
Minister of Highways Vicente Paterno, through use of explosives; attempted 
assassination of former Agriculture Minister Arturo M. Tanco, Jr., Local 
Government Minister Jose Rono, and former Education Minister Onofre D. Corpuz; 
attempted murder of Johnny Perez and Teodoro Valencia of Daily Express, former 
Chief of Staff Gen Romeo Espino and Gen Fabian C. Ver; conspiracy and proposal 
to commit and incite rebellion; and arson on government buildings and other 
public buildings that resulted in the burning of Rustan’s Cubao, Sulo Hotel in 


Quezon City, Holiday Inn “ * >’. Philippine Village Hotel, Harrison Cinema and 
Plaza, Philippine Float 2° in Manila Bay, Commission on Elections build- 
ing, Bureau of Internal . : building, government center in Quezon City and 


the UP grandstand in Diliman. 


Olaguer was arrested days before Chirstmas Day of 1979. The rest were arrested 
on Christmas Day. 
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Other members of the military court were Colonels Marciano Bacalla, Mayo 
Domingo, Jose Bayani Salcedo and Roberto Furagganan, and Lt Col Rodolfo Mumar. 


The prosecution panel was headed by Col Leon Ridao with Lt Col Aniano Desierto, 
Maj Victorino Tabanguil, and Maj Jose Montero, Jr. 


The military defense panel consisted of Lt Col Mario Diaz and Lt Col Romeo 
Cano. The civilian defense counsel were led by former Senators Lorenzo Tanada 
and Jose Diokno. 


Supporters Threaten Reprisals 
OWO80441 Tokyo KYODO in English 0059 GMT 8 Dec 84 


[Text] Manila, 8 December (KYODO)--A right wing urban guerrilla leader who 
was sentenced to death early this week has challenged the Philippine military 
to carry out the sentence, as members of his group in the United States 
threaten reprisals should he be executed. 


Eduardo Olaguer, 48, a leader of the anti-communist and anti-government “Light- 
a-Fire Movement,” said Friday “since it is the military which has done all 
these things to me, I wish that the military will finish its work regarding 

me and that they kill me by musketry rather than by electric chair.” 


A military court sentenced Olaguer and three associates, along with seven 
others still at large, to die in the electric chair for conspiracy to assassin- 
ate President Ferdinand Marcos, his wife, and members of his cabinet in 1979. 


The Light-a-Fire Movement was also found responsible for bombing several 
hotels and business establishments believed to be owned by relatives of Marcos 
and his wife. 


Olaguer spoke with newsmen who came with a group of about 200 people Friday, 
led by a religious-backed political prisoners support group that visited the 
suburban military detention camp where he has been held since his arrest in 
December 1979. 


Olaguer's supporters in the United States said in a telegram sent Thrusday to 
the military judge advocate general's office: “Beware of the wrath of the 
masses. If the four are executed, you just dig your own grave by this act, 
for history will haunt you forever.” 


CSO: 4200/257 








PHILIPPINES 


REPORTAGE COWTINES ON LIGHT-A-FIRE CONVICTIONS 
Protest Rally 
HKO70856 Dagupan City DZDL Radio in Tagalog 0445 GMT 7 Dec 84 


[Text] A big rally is planned for this afternoon at Ugarte Field to protest 
the death sentences passed by the military on Eduardo Olaguer and 10 other 
members of the Light-a-Fire Movement. The rally will be composed of members 
of the various opposition groups such as the [words indistinct] movement, 
Justice for Aquino, Justive for All group and the National Movement for 
Freedom, Justice and Democracy. 


Makati Mayor Nemesio Yabut has issued a permit for the rally after ascertain- 
ing that the mass action will be held only on the sidewalks. 


Court Member Receives Death Threat 
HKO71020 Manila Far East Broadcasting Company in Tagalog 1000 GMT 7 Dec 84 


[Text] A member of the military court said he has received a death threat 
from the so-called Steak Commandoes in the United States who plan a bloody 
revolution in the Philippines. Colonel Marciano Bacalla, a member of the 
military tribunal, said that the threat was contained in a telegram from 
Cesar Arellano, chairman of the Movement for a Free Philippines, which is 
based in Chicago. According to Bacalla, the threat was made soon after the 
sentence of death by electrocution was passed on four members of the Light-a- 
Fire Movement. In the telegram, Arellano warned that if the four are killed, 
the authorities will be digging their own graves. 


CSO: 4211/12 
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PHILIPPINES 


PROGRESS OF TANODBAYAN INQUIRY, CONCERN FOR WITNESSES 
HK101228 Hong Kong AFP in English 1212 GMT 10 Dec 84 
[By Eduard Lacson] 


[Text] Manila, 10 December (AFP)--Prosecutors said today they may be ready 
by the end of the month to file formal charges against 26 people, including 
Military Chief Gen Fabian Ver, accused of conspiring in the murder of Benigno 
Aquino. 


The three examining magistrates from the Tanodbayan, or National Ombudsman, 
made their comments as the deadline passed for the 26 to answer complaints 
against them stemming from the opposition leaders’ death last year. 


Prosecutors said General Ver, 2 other generals and 20 lower-ranking officers 
waived their right to answer a bill of particulars drawn from an official 
boards findings that Mr Aquino was killed in a military conspiracy. 


Three others, notably Colonel Vicente Tigas, press liaison officer of the 
Presidential Security Command, did respond and asked that cases against them 
be dismissed. 


Their comments will be taken into account without any preliminary hearings, 
the magistrates said. 


As far as we are concerned, the case is submitted for resolution to the Tanod- 
bayan magistrates, said Justice Manuel Herrera, chief of the three-man panel. 


They told a news conference that they were now studying formal charges. Magis- 
trate Leonardo Tamayo added, we might finish by the end of the month. 


Human rights lawyers as well as Andres Narvasa, chief of the Legal panel of 
the fact-finding board headed by retired Justice Corazon Agrava, have expressed 
concern over possible tampering with witnesses. 


They said some witnesses have disappeared, and others reported being approached 
and even harassed to change or repudiate their testimony on the death of Mr 
Aquino, shot at Manila Airport on 21 August 1983. 











Justice Herrera reiterated that witnesses would be protected by the Tanodbayan 
and the panel would welcome those with evidence who did not testify before 
the official fact-finding board. 


We will protect them, he said. In reply to a question about witnesses who for 
some reason are unable to testify during the court trial, he said we have ways 
of taking care of that but declined to elaborate. 


Of the 26 named by the majority of the Agrava board as indictable in the slay- 
ing of Mr Aquino, only Colonel Tigas has submitted counter-evidence to support 
his claim of innocence. 


His evidence consisted of statements by 13 news photographers who went back 
on their testimony which the Agrava Board used as a basis for linking Colonel 
Tigas to the conspiracy. 


The National Press Club is considering whether to conduct an inquiry on the 
matter as members expressed worry that the apparent turn-around would further 
reduce the credibility of the local press. 


A key witness has already repudiated his testimony before the board: Airline 
worker Celso Loterinia, who said he saw Mr Aquino shot while on a service 
stairway with only soldiers around hin. 





His formal repudiation was submitted to the board last October by a subordi- 
nate of the legal officer of the Presidential Security Command the board 
said. 








PHILIPPINES 


CHILDREN PICKET FOR PARENTS’ RELEASE 
OW061237 Tokyo KYODO in English 1219 GMT 6 Dec 84 


[Text] Manila, 6 December (KYODO)--About 40 children of political prisoners 
accompanied by relatives and friends Thursday picketed the entrance to 
Malacanang (presidential) Palace to demand the release of their parents. 


The children, averaging 10 years old, occupied a portion of Mendiola Bridge 
about 500 meters from the palace gates in central Manila. Mendiola Bridge 
was the scene of many violent demonstrations in the past year and has long 
been a symbol of antigovernment protest. 


Each child wore large cardboard headband with the name of his father or mother 
written across it. The children also carried placards with slogans demanding 
justice tor their parents who were detained and tortured by Philippine mili- 
tary units. 


Belle Morales, wife of Horacio Morales, the alleged chairman of underground 
National Democratic Front (NDF) now in detention, deplored the “double stan- 
dard of justice” which declared her husband ‘guilty until proven innocent’ 
while military men accused of various crimes go scot free. 


She said the children's picket was important because “the children are the 
most effected by the detention of their parents.” 


Former dean of students at the University of the Philippines, Armando Malay, 
whose son-in-law has been in jail since 1976, said "it will be a miracle if 

the government releases the political prisoners.” "But a miracle can still 

happen,” he said. 


CSO: 4200/257 
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PHILIPPINES 


DEPUTY PRIME MINISTER ON SUCCESSION, COUP DISAVOWAL 
Scores Succession Rumors 
HKO70844 Dagupan City DZDL Radio in Tagalog 0445 GMT 7 Dec 84 


{(Text] Deputy Prime Minister Jose Rono has deplored all the presidential 
succession. Rono said that the Batasan committee on the revision of laws, 
codes, and constitutional amendments will determine the laws which will cover 
the matter of presidential succession. He added that the committee will 
clarify this issue so that all speculations and questions on presidential 
succession can be settled during the forthcoming KBL [Kilusang Bagong Lipunan] 
caucus, 


After Rono made these statements, President Marcos telephones him, and Rono 
later reported their conversation. [Recording indistinct] 

Discounts Military Takeover 
HKO71046 Manila Far East Broadcasting Company in Tagalog 1000 GMT 7 Dec 84 
[Text] Deputy Prime Minister Jose Rono says there will be no military take- 
over in the country. Rono made this statement in the Batasan [words indistinct]. 


He pointed out that widespread rumors about a military takeover have long been 
discounted by Acting Chief of Staff Gen Fidel Ramos, and by Gen Fabian Ver. 


CSO: 4211/12 
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PHILIPPINES 


OFFICIALS REITERATE ASSURANCES AGAINST COUPS, REVOLUTION 
HKO80047 Manila Far East Broadcasting Company in English 2300 GMT 7 Dec 84 


[Text] Deputy Prime Minister Jose Rono yesterday [7 December] reiterated the 
government's assurance that there will be no military takeover in case the 
president dies or is incapicated. In talks with Batasan newsmen, Rono said 
President Marcos himself had said that the constitutional processes will be 
implemented in the event of his death or permanent disability. He added the 
Same assurance has also been made by Acting Armed Forces Chief of Staff Lt- 
Gen Fidel Ramos and Gen Fabian Ver, before he went on leave on 27 October as 
armed forces chief of staff. 


In a related development, Army Chief Maj Gen Josephus Ramas yesterday said 

the army will never permit anv armed revolution to take place in the country. 
He said any attempt by the Communist Party of the Philippines and its military 
arm, the New People's Army, to initiate an open warfare will be crushed in a 
day or two by the armed forces. Ramas made this statement during a press 
conference at his office in Fort Bonifacio. 


The army chief also echoed the same sentiment of Acting Armed Forces Chief 
of Staff Fidel Ramos to support the constitution in case the president is 
incapacitated. 


CSO: 4200/257 








PHILIPPINES 


REPORTAGE CONTINUES ON ASSURANCES OF MARCOS’ HEALTH 
President Bares Chest at Cabinet 
HKO80900 ifjong Koag AFP in English 0851 GMT 8 Dec 84 


[Text] Manila, 8 December (AFP)--President Ferdinand Marcos today raised his 
shirt on front of television cameras to prove he had not undergone surgery, as 
he chaired his first cabinet meeting since going into seclusion in mid-Noven- 
ber. 


Government television broadcast a nearly 3-minute footage showing a smiling 
Mr Marcos sitting at his desk raising his shirt, exposing an unscarred belly 
and part of his upper chest, as cabinet members laughed in approval. 


The 67-year-old chief executive had been officially described as recovering 
from flu since dropping out of sight 14 November, but had been widely reported 
to have undergone kidney surgery or tracheotomy, a throat incision. 


The official Philippine News Agency (PNA) said Mr Marcos also unbottoned his 
shirt to prove that his neck had not been punctured but the film clip did not 
include this scene. 


The presidential palace said the cabinet meeting lasted for 1 hour and 40 min- 
utes. 


Premier Cesar Virata reported to the cabinet, after 2 weeks of talks with the 
country's private lenders, that he believed foreign banks would commit most 
of the 925 million dollars in fresh loans sought by the Philippines, PNA said. 


Lt=-Gen Fidel Ramos, acting armed forces chief of staff, briefed the president 
on the peace and order situation, PNA added. 


Daughter Imee on Health, Succession 
OWOG1343 Quezon City RPN Television Network in English 1100 GMT 6 Dec 84 
[From the “Newswatch” program] 


[Text] Llocos Norte MP Imee Marcos Manotoc, the president's eldest, today 
ruled out any Marcos succession for herself and their children. Appearing 
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at a news conference with Batasan reporters, MP Manotoc said she was not vet 
clear on all the issues involved in the succession bi!l but she welcomed 
moves to expand the constitutional provision >. d dealing onilw with a perma- 
nent vacancv. 

The five bills on presidential succession are still under study by a Batasan 
committee. As to herself being a presidential successor, Imee said she did 


not welcome it at all. As to her father’s health, Imee said the president is 


getting better. 
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[Begin Manctoc recording} A priority for mv role in the Batasan is to act as 

a conduit to the palace, for both the opposition as well as the KBL. 

Malacanang is not notoriously easy to gain access to, so perhaps in that manner 
I can help. And certainly I consult my father very fri lEnd record- 
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i" Fears 


HKO604 31 Quezon City Maharlike Broadcasting System in English 0400 GMT 6 Dec 84 


ys 


[Text] Justice Minister Estelito Mendoza says the fears spread by the opposi- 
tion about the president's health are exaggerated. Mendoza said that the op- 

position should concentrate on working on important legislation instead o 
listening to rumors. The justice minister a! said an early earlier succes- 
sion bill sponsored by the opposition is a misnomer. He also described fear 

of a military take-over as unfounded. 


sie " fs. _ ° | , ‘ | " , " " | ! 
[Begin Mendoza recording] In the rst pla ie worl ; ssion, thin 
. , , . " r . y rw ‘ . : : , . " . 
it's inappropriate in the context of the reali f ott osition, the bill! 


really deals with temporarv incapacity, and ther in be no succession to talk 


about unless there is a vacancy, and the n be acancy on the basi f 
a temporary incapacity. That is a matter whi can | onsidered, but thers 


is a formidable problem of what is tempcrary incapacity. However, going 
to whether there is this urgent need in view 2 possible military take-over, 


think a successor bill or whatever i] innot avol i militarv take-over, 
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i ne;re is #gzoing tk Oe ly « it a Lal > | } j pa\ ij Lm) Vile 
assurances, in the traditions of the military, that we are not goin to have 
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the military take over. jind recordin 








PHILIPPINES 


BATASAN OPPOSITION VIEWS, PROGRESS ON SUCCESSION LAW 
Opposed To Early Recess 
HKO60758 Manila Far East Broadcasting Company in English 2300 GMT 5 Dec 84 


[Text] Opposition members of the Batasang Pambansa yesterday [5 December] 
said they will fight a ruling party move to recess [words indistinct] on 

14 December if a law on presidential succession is not enacted first. The 
opposition stand was conveyed by member of parliament Jose Laurel. Laurel 
said it is most important and imperative that the presidential succession 
law be enacted to prevent a military takeover in case of incapacity of the 
president. Every effort must be taken to prevent the military takeover. 
Laurel said the opposition has created an eight-man special committee to 
study all the resolutions and bills filed so far providing for presidential 
succession. Laurel said the committee will] study and consolidate these bills 
and resolutions to one measure and present it to the legislative body for 
enactment. 


Laurel Heads Committee 
OW060357 Quezon City RPN Television Network in English 1100 GMT 5 Dec 84 
[From the “Newswatch” program] 


[Text] At the Batasen the coalist opposition in a caucus this afternoon 
formed a special committee to study all bills pending before the committee 

on revision of laws touching on presidential succession. The opposition 
caucus also unanimously elected MP Jose Laurel Jr head of the special com- 
mittee. Laurel said the opposition will block all moves to recess the cur- 
rent session until such time as the Batasan shall have tackled the problem 

of succession. Members of the committee included MPS Homobono Adaza, Edmundo 
(Sava), Neptali Gonzales, Cecilia Munoz Palma, and Marcelo Fernan. 
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PHILIPPINES 


SALONGA ON LIBERAL PARTY FOREIGN POLICY 
HK111550 Manila BULLETIN TODAY in English 11 Dec 84 pp 7, 10 


["Excerpt™ from the Liberal Party Program of Government, drafted by Jovito R. 
Salonga, Liberal Party president and former Philippine Senator: “Foreign 
Policy of the Liberal Party"; passages within slantlines published in italics] 


[Text] When we speak of Philippine relations with other states of the world, 
the one nation that looms large in the thinking of most Filipinos is the United 
States, 


There is a logical basis for this preoccupation: the Philippines occupies a 
unique role vis-a-vis the United States. 


The Philippines was the first and only colony of the United States in its en- 
tire history. For decades, we became “the showcase of American democracy in 
Asia.” We championed American interests and fought on the side of the United 
States. Her enemies became our enemies, and our people offered their lives 
and their fortunes for the sake of “democracy and freedom"~--catchwords that 
shaped and blurred the thinking of generations of Filipinos. 


For the defense and protection of the sc-called free world, we were made to 
concede not only our territory but also our independence of action so the 
United States could maintain its biggest overseas bases in the Philippines. 


Before the grant of our independence, our leaders had to agree to parity 
rights, that is, the extension to American corporations and nationals the 
same rights as Filipinos have in the exploitation of our national resources 
and the operation of public utilities. 


Our economy, up to this day, is heavily dependent on the United States, thus 
confirming the truth of what an American scholar George Taylor, had written 
many years ago in his book, “The Philippines and the United States: Problems 
of Partnership”: 


/"New forms of alien bondage--political, economic, and military--were being 
clamped down on the Filipinos, The United States was trying to preserve the 
colonial character of Philippine economy, perpetuate the economic dependence 
of the Philippines on American capital, and transform the Phildppines into a 
permanent auxiliary base for the American army and navy in the Pacific. The 
Filipinos got off to a very bad start on the road to independence."/ 














Since the Philippines was granted its nominal independence on 4 July 1946, 
the Philippine has been described by American high officials as “a close ally 
and partner,” on the other hand, and ridiculed by other nations, including 
our Asian neighbors, as no gore than an American satellite, on the other. 


This latter description continues to offend us. But if we adopt a realistic 
approach by placing more stress on what American and Filipino policy suakers 
actually do, rather than on what they claim they are doing, with respect to 
Philippine-American relations, we must admit, however painfully, that we have 
been no gore than a client state or a neo-colony of the United States. 


In terms of abstract of abstract rhetoric, U.S. high officials are concerned 
about democracy and human rights; in actuality and with specific reference to 
the Philippines, the U.S. Government has been more concerned about its access 
"9 its strategic military bases in the Philippines--which admittedly occupy 
4a vital geostrategic position in the Southeast Asian-Pacific region and 
“cannot be replicated elsewhere at any single location"--than about the basic 
human rights of our people. 


In contrast, Filipino public officials have followed the American line--in 
bilateral negotiations and in international conferences. 


Twelve years of increasing U.S. support of the Marcos dictatorship have taught 
us to think for ourselves and work for our own independence and freedom as a 
self-respecting people. 


Now, gore and more Filipinos have begun to realize that American policy to- 
wards the Philippines is based on self-interest, not on sentimental consider-~- 
ations of special relationship or generous impulses of benevolence. As Presi- 
dent Dwight Eisenhower, who had once served in the Philippines declared in 
1958: 


/"Everything we do in the foreign field has for its basic purpose our own 
national security, our own national prosperity.... We are not doing *hese 
things in the foreign field as a matter of altruism and charity."/ 


So obvious had been the colonial mentality of our own Filipino officials that 
former Ambassador Bohlen found it necessary--to our shame--to remind his 
Filipino audience: 


/"We in the U.S, Embassy are here (in the Philippines) to protect American 
interests, We expect your officials to protect your own interests."/ 


The protection of our own interests is precisely what the Marcos regime has 
failed to do in all its years in power. 


Even before he imposed martial law in 1972, strategic areas of Philippine 
economy were already under the domination of American sultinational companies. 
At the state of martial rule, Marcos released a series of decrees guaranteeing 
full repatriation of capital and profits, reversed nationalistic decisions of 
the Philippine Supreme Court, amended the Retail Trade Act to favor foreign 











investors, and opened up new areas of Philippine economy to 100 percent foreign 
investment. 


In 1979, Marcos entered into an Amended Military Bases Agreement with the 
United States, assuring the latter “unhampered military operations involving 
its forces” in the Philippines, in exchange for $500 sillion support for his 
discredited regime. At a time when in the United States itself, the popular 
clamor is for control of nuclear arms and weapons, U.S. zilitary bases in 
the Philippines have earned the distinction of containing “one of the biggest 
concentrations of nuclear weapons in the Pacific.” 


Thus, in the event of miscalculation, computer error, or a nuclear showdown 
between the Soviet Union and the United States, our people, already stripped 

of their human rights by a repressive government, would be exposed to the risks 
of nuclear annihilation, without knowing why. 


Shortly after his assumption of the presidency in 1981, Mr Reagan declared 

that the United States could wage and win a limited nuclear war, that is, a 
war where the U.S. and the Soviet Union, using a new generation of tactical 
nuclear weapons, medium-range bombers, cruise missiles, SS-20s, and similar 
nuclear arms, would target the bases and territories of each other's client 
states, far away from the land areas of the two superpowers, presumably in 

the hope that the war could be confined and would not escalate. 


European allies of the United States protested Reagan's statement. But not 
one word of concern or protest came from the Marcos government. 


For our own survival as a nation, for the protection of our own independence 
and sove-eignty as a people, and for the sake of world peace, the time has 
come for the Philippines to assert and actually carry out a foreign policy of 
its own. 


If the relations between the Philippines and the United States become more 
respectable, our relations with other states will inevitably be one of mutual 
respect and amity. 


We believe that the security of any nation, including the United States and 
the Soviet Union, cannot be achieved by policies that lead to the Insecurity 
of other nations. 


To be gore specific, to maintain the U.S. security can or should be achieved 
at the expense of other nations, such as the Philippines, where strategic 0.5. 
military bases are located, or that the human rights of our people should be 
subordinated to “overriding U.S. security considerations,” as one high Amer- 
ican official candidly pointed out, is obviously unfair. 


The notion of limited nuclear war in unacceptable to us, not only because 

the risks are particularly horrendous for our people, but also because there 
is no basis for believing that a limited nuclear war, once started, would re- 
main limited. WORLD. [as published] 











The rivalry between the nuclear giants, the dominant but flimsy idea that 
military force and silitary discipline can solve acute political, social and 
economic problems, and the efforts of the major powers, for political and 
economic reasons, to promote the ascendancy of friendly wilitary elites in 
client states, have helped sustain the rise of authoritarian regizes sweeping 
the Third World with such horrible consequences. 


In the name of national security, the state of emergency is declared, dis- 
senters are imprisoned or disposed of, civil liberties are curtailed; the 
local military establishment departs from its usual role end assumes pervasive 
control over the lives and behavior of its citizens. 


The story is almost the same, whether in Latin America, Africa or Asia. But 
the decline and fall of many authoritarian regimes in recent years, and the 
world-wide clamor to curb the arms race, cive [sentence and punctuation as 
published] 


The saging escalation of the nuclear arus race must be stopped. Sot only is 
it grossly un!ust to our people whose survival is at stake, but it also 
threatens the survival of 411 humankir4, since it negates the very security 
and peace it seeks to achieve. 


As shown by experts on the subject, there is an unmistakable linkage between 
the arms race of the superpowers and the scourge of awilitarism in the [sords 
indistinct]. 


The Philippines, in our view, should not be a part of the probles--it showld 
be a part of the solution. 


This should prove beneficial to us. A breathing spell from the deadly rivalry 
of the superpowers will enable the Philippines, free from the scourge of #il- 
iteariss, to achieve the kind of social and economic development that will bene- 
fit our people. 


Since foreign policy should be the extension of our domestic policies, we 
propose the following guidelines for the sovernment of « new democratic 
Philippines: 


1. Philippine foreign policy decisions should reflect our cherished values 
and aspirations as a people and cust, in every case, be based on what will 
best serve our national interest. 


2. The Philippines should develop {friendly relations with all states, re- 
gardiess of ideology, and sove away from a relationship of dependence or sub- 
ordination in relation to any state. 


3. The Philippines should support the United Nations and all internationa! 
organizations, governmental and non-governmental, which are involved in the 
struggle for world peace based on justice, and ‘olin all organized efforts to 
curb the erms race, reduce the threat of nuclear war, and avoid confronta- 
tions that could lead gankind to # owclear holecauet. 

















4. We should exert all efforts to strengthen our ties with Asian states. 
The Philippines should cooperate in making Southeast Asia a “zone of peace, 
freedom, and neutrality” and in declaring the region a “nuclear-weapons free 
zone.” 


5. The Philippines should oppose the continued existence of foreign silitary 
bases or facilities in the Philippines. 


6. All arrangements and agreements entered into by the Marcos dictatorship 
should be carefully re-examined and reviewed from the standpoint of our na- 
tiomal interest. Those that are against such interest should be repudiated 
or terminated. But all international agreements, duly ratified in accordance 
with constitutional process, should be honored and observed. 


7. The foreign service of the Philippines which has been the privileged 


sanctuary of sisfits and undesirables, particularly during the Marcos years, 
should be cleaned up. Appointments and promotions should be based on merit. 
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PHILIPPINES 


MEDIA REPORTAGE ON NPA-MILITARY COMBAT 

12 Rangers Killed 
HK141454 Manila BULLETIN TODAY in English 14 Dec 84 pp 1, 18 
[By Ped Velasco and F.T. Flores] 


[Text] Moncayo, Davao del Norte--Hostilities between government and dissi- 
dent forces in this province broke out anew last Wednesday when 12 Ranger 
troopers, including two officers, were killed and 14 other soldiers were 
wounded in an ambush by about 80 members of the New People's Army (NPA) on 


, 
Talisay Road in barangay Banlag here. 


Despite the numerical superiority and firepower of the rebels, who were de- 
ployed on higher ground on both sides of the road, the soldiers were able to 
fight back causing an undetermined number of casualties on the enemy side. 
The soldiers were on board a logging truck when ambushed. 


In this report to Brig Gen Jaime Echaveria, Regional Unified Command 11 conm- 
mander, Col Teodoro Paselo, chief of RUC [Regional Unified Command] north- 
eastern forces, identified the slain Ranger officers as Capt Edwin Arana, 

29, and 2Lt Bienvenido Leono Jr, 24, both graduates of the Philippine Ministry 
Academy, Class 1979 and 1984, respectively. 


Arana, a recipient of five Gold Cross medals, was the commanding officer of 
Nelta Company of the Ist Ranger Battalion based in New Bataan town, this pro- 
vince, while Leono was his junior officer. 

The slain soldiers were identified as Cpls Hermogenes Murillo, Carlos Diason, 
Pedro Ramos, and Renato Catunel; Pics George Baruga, Mario Guingoyan, Carlito 
Ambody, and Jaime Amado; and draftees Andronico Salvador and Gregorio Gaspan. 


The wounded soldiers were taken to Davao City Hospital by helicopter. 


The names of other fatali , including the logging truck driver, and thoss 


wounded were not avaiia 


H] 








raseio sai ie soldiers were returning lv their Camp in New BSataan aftter a 
ombat mission when attacked by the rebels. 
iers were able to hold their ground about two hours. 
he arrival of reinforcements from rt di litar mits forced the rebels to 
wi iraw toward a forested area. 
mdnaae >f o . nat . 7.48 3 — = o - 3 »7 wahata * ~~ 17/4 asd - 
LOlmmancoes < me NEegZionai wniriec CoOmManc oO Kiiie€G </ Teveis i.ast wecnesday 
in Lasterm Samar. 
mbat report relayed to Lt Gen Fidel V. Ramos, AFP [Armed Forces of the 
Phil lines] chief of staff, through Brig Gen Pedro R. Balbanero, commander 
of 1 AFP military police, said the slain rebels were among those who raided 
emote sitioin Eastern Samar and killed several civilians weeks ago. 
ie report said that five commandoes were wounded during the clash. 
n another development, Col Pedro L. Lumbres, provost marshal general of the 
AFP said yesterday 43 cattle rustlers were arrested in the provinces of 
Masbate, Mindoro, Bicol areas, Panay, and Palawan. 
He said the rustlers are used by NPA rebels in raising tunds for their opera- 
Lion. 
Lanao del rte, Cagavan Fighting 
HK1414 fanila BULLETIN TODAY in English 14 Dec 84 p 18 
ligan City (PNA |PHILIPPL NEWS AGENCY] )--Three militiamen were 
shile another was wounded in two firefights wich communist insurgents 
in ambugan towns i an Jel Norte during the weekend, the 
iilippine istabulary-Integrated National Police] com 
( iv. 
¢ We Anreco Mag! in) it, . leuter imero, 28, both of 
il ist, Bacolod, Lanao cel Norte; and Patr Bariga, o. Kolambugan, 
: | di | Norte . 
} wounded wa iaro Alla wh is with it ind Mavlangit and among 
e-man ian Home Defense IDF) ished b irmed men in 
id ympan i were patrolli er Palo, Kolambugan, 
’ e1 ro irgents fired at t . e PC said. 
. -«} , , nist j ts, including a woman, 
7 . ' ia when “~ vt I WD t tt r ; . it io Cult ls 
] r 








Col. Bernardo Francisco, commaader of the Sth Army Infantry Battalior, said 
the clash erupted after a civilian informer reported the presence of 15 
rebels holding a teach-in in Sitio Culat. 


Eight Soldiers Killed in Zamboanga 
HK]60034 Manila l'ar East Broadcasting Company im English 2300 GMT 15 Dec 84 


[Text! Eight soldiers, including an officer o* the lst infantry divisior, 
Philippine Army, were killed in an ambush at Josefina town, Zamboanga del 

Sur, Friday morning. A flash report to Southern Command Ch ef Major General 
Delfin Castro said the soldiers were ambushed by a group of heavily-armed 

men believed to be terrorists of the New People’s Army. The ambush took place 
at about 1000 while the soldiers were on a trip to a neighboring town on 

board a 6 x 6 truck. The Southern Command withheld the names of those who 
died pending notification of their next of kin. An unidentified soldier was 
also injured. 


CSO: 4200/282 
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END TO FOREIGN EXCHANGE RESTRICTIONS PREDICTED 
HKO71451 Manila BUSINESS DAY in English 7 Dec 84 p 2 
[By Conrado R. Banal III] 


[Text] The government plans to dismantle all the foreign exchange restrictions 
it imposed in October last year when it declared a moratorium on the country's 
foreign debt repayments, sources in banking said. 


The sources said Prime Minister Cesar Virata revealed such a plan during his 
meetings with bankers in Tokyo, Hong Kong, Frankfurt, and London to get their 
participation in the country’s financial rescue program. 


A source in government yesterday said the plans are in the agenda of a cabi- 
net meeting tomorrow. 


The dismantling of all those restrictions will follow a Central Bank [CB] 
attempt to create a freely floating exchange rate for the peso. Last October, 
the CB scrapped the requirement on banks to surrender the dollars handled to 

a CB-managed foreign exchange pool, which was instituted in October 1983 to 
create a priority system for dollar uses. With banks allowed to keep a por- 
tion of their dollar receipts since last October to service dollar needs of 
business, interbank dollar trading was revived. 


Virata indicated that these measures were only the beginning of a plan to 
simplify the foreign exchange system, the sources said, 


High in the list of forthcoming CB moves is a resumption of outward remit- 
tances of incomes by foreign firms operating in the country, other sources 
said. These remittances will include dividend payments and proceeds from 
local sales of foreign airline and shipping firms. 


Sources said the CB is trying to complete an inventory of all foreign ex- 
change remittances from October last vear to the end of 1985. They said the 
CB plans to program these remittances based on the available dollars as 
against other priority uses such as payments for oil and interest on foreign 
debts. 


Outward remittances by foreign firms were effectively halted after the govern- 
ment declared the debt payments moratorium and dollar were used for priority 
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CENTRAL BANK REVISES EXCHANGE RATE SYSTEM 


HK141503 Manila BUSINESS DAY in English 14 Dec 84 p 2 


[By Rigoberto D. Tiglao] 


[Text] The Central Bank [CB] yesterday changed the system for determining 
the peso's exchange rate against the dollar, scrapping both the “guiding 
rate" concept and the requirement that spot dollar transactions among banks 
be done only on the trading floor of the Bankers’ Association of the Philip- 
pines (BAP). 


The new system is intended towards establishing a “freer” float of the peso's 
international value, in which market forces determine the rate with the 
least intervention from monetary authorities. 


BUSINESS DAY sources disclosed that the CB move at this point is intended to 
effect a gradual change towards an entirely market-oriented exchange rate sys- 
tem in time for the International Monetary Fund's first program review of 

the standby credit arrangement not later than Mar 15, 1985. The standby 
credit is expected to be finally approved this wee! 


Under the terms of the arrangement, as contained in the government's letter of 


intent, to the Fund, IMF dissatisfaction with the implementation of the pro- 
gram may lead to a suspension of the entire standby credit. Furthermore, the 
government has promised to dismantle all foreign exchange restrictions and to 
minimize intervention in the exchange rate syste * the end of next vear. 
Under the new system, banks can now buy and sell collars among themselves 
directly, without having to bid on the BAP trading floor. CB officials said 
this scheme is also intended to allow two banks, for example, to trade be- 
‘ 


tween themselves without risking disclosing their foreign exchange positions, 
which is the case if bank bids on the BAP trad! f) 


A semblance of the old system of having a eguidl: eso-dollar rate is main- 
tained in the form of a so-called “BAP reference rate,” whi weighted 
average rate of all dollar transactions durin; n ] 
a reference rate yesterday. 





However, banks are no longer required to buy or sell dollars within a pre- 
scribed margin above or below this reference rate. Formerly, banks could 
sell or buy foreign exchange on the trading floor or in the market (such as 
buying from dollar earners or selling to importers) only with a prescribed 
range over or below the guiding rate. Theoretically, the reference rate 

on a day is no longer a limit for determining the reference rate the next day. 


CB officials said the new system has been authorized for implementation by the 
BAP under Circular No 1034. The circular does not specify the mechanics of the 
new system, but CB Governor Jose 5. Fernandez Jr described the new system in 

a meeting with bank prsidents last Tuesday. The BAP has been authorized to 
finalize guidelines for the new systen. 


CB officials yesterday explained that the BAP’s guidelines, along monetary 
policies, will ensure that the peso's exchange rate will not result in drastic 
devaluations of the peso or its wild fluctuations. For example, they said, 
the current regulations on banks’ dollar holdings and the high domestic in- 
terest rates will prevent hoarding of dollars and speculations against the 
peso would lead to drastic devaluations and wild fluctuations. 


Also, while the CB may have virtually left the determination of the peso's 
exchange rate to the open market, and to the commercial banks, one CB offi- 
cial noted that “it definitely would not be inthe banks’ interest to allow 
wild fluctuations of the peso’s rate, since this would be hurting them too." 


A sudden change in the peso's exchange rate is unlikely to happen soon because 
there are still restrictions on dollar payments abroad. The country has 
arrears totaling about $2.5 billion on such obligations as principal payments 
on debts not covered by the moratorium, profit-dividend remittances of for- 
eign companies operating here, and airline/shipping company revenues. 


As long as these payments are restricted, effective demand for dollars will 
remain insufficient to push the peso's exchange value down, The CB's rather 
delicate move in the immediate future will involve scheduling the payment 

of these arreas while preventing such new demand for dollars from cutting the 
peso's value against the dollar. 


The new exchange rate system “will evolve and cannot be put in place overnight,” 
a CB official said. He added it aims to let market forces determine the rate. 
For example, he noted, a dollar user or earner may find that different banks 
and the availability of dollars will determine the peso value against the dol- 
lar. That exchange value will reflect not only the supply of and demand for 
dollars at a particular period, but also the efficiency of banks, he said. 


Under the new system, even the CB and the government would have to buy dollars 
from commercial banks for their requirements, such as for paying interest on 
their loans. Formerly, or since the start of the moratorium on debt payments, 
dollars for paying loan interest were allocated by the CB. The exchange rate 
for those dollars was pegged to the guiding rate at the time of the remit- 
tances of the payments. 


CSO: 4200/282 
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yERNMENT AM N SE RICE PRODUCTION, STOCKPILES 
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AGRICULTURE MINISTER SUGGESTS RICE PRICE RISE 
OW101305 Quezon City RPN Television Network in English 1100 GMT 10 Dec 84 
[From the “Newswatch” program] 


[Text] The price of rice may go up by 15 centavos effective next month if the 
recommendation of Agriculture and Food Minister Salvador Escudero is accepted 
by the president. Escudero made the recommendation following a 45-centavo 
hike in the support price for palay. Luchi Cruz has more. 


[Begin recording] [Cruz] By January, a kilo of rice will cost 5.50 [pesos], 
up from the present 5.35. Even nov, price violations are reportedly rampant 
in the markets due to undue speculation following the announcement of the 
support price hike for palay. 


Farmers oppose the implementation of the new support price before February of 
next year. They say they will not benefit from it; but instead they stand 

to lose because they've already disposed of their stock, and now they are 
going to have to buy it back at higher prices. Millers, on the other hand, 
expressed their approval of the immediate hike in the market price of rice, 
because they say this will prevent hoarding and speculation. 


Minister Escudero, for his part, announced that it is also possible they may 
just have to set a guiding rate and step in only when the price gets too ! igh, 
or they may also opt for absolute deregulation, if feasible. With supply, he 
said, there is no problea. 


[Escudero, in progress)...with 52-day buffer stock, and when we speak of our 
rice supply, Luchi, we mean the price in the hands of farmers, millers, trad- 
ers, and the National Food Authority (NFA). I'd like to clarify this, be- 
cause the role of the NFA is to intervene only when neeced, when necessary, 
but they actually buy only from 10-15 percent of the rice that is available. 


iCruz] The agriculture minister also said that tungro infestation has al- 
ready been checked and said there is really nothing to worry about because 
only a small portion of rice hectarage has been affected. This morning, Eli 
Lilly, a private pesticids mpany, donated to the ministry some 3.5 million 
pesos worth of herbicide to be used for transplanted and direct-seeded rice. 
Later in the afternoon, the ministry and the National Food Authority signed a 
memorandum of agreement aimed at makine available more favorable credit terms 
for palay farmers. (end recording 


CSO: 4200/260 








OPLE [UO MEET MARCOS, CLARIFY REMARKS--Labor Minister Blas Ople is scheduled 
to see President Marcos today regarding his missions to New York and London 
where he attended World Bank conferences. Ople is expected to clarify the 
remarks he made during an interview with the NEW YORK TIMES on the state of 
the president's health. [Text] [Dagupan City DZDL Radio in Tagalog 0445 
GMT 12 Dec 84 HK] 


BATASAN RESOLUTION TO PROBE COMELEC--A bill has been proposed by opposition 
members of the Batasan to institute impeachment proceedings against any com- 
missioners of the COMELEC [Commission on Elections] found guilty of condoning 
election irregularities. A resolution filed by Member of Parliament Isidoro 
Real asks that a probe be made of COMELEC's practices regarding elections and 
the controversies surrounding them. He especially mentioned the 1978, 1980, 
1981 and 1984 elections during which many irregularities occurred. According 
to Real, che people have lost trust in the COMELEC during these past elec- 
tions. He said he was prompted to pass the resolution because of many con- 
plaints received from voters, especially after the 14 May Batasan elections. 
[Text] [Manila Radio Veritas in Tagalog 0900 CMT 10 Dec 84 HK] 


WORLD BANK AGRICULTURAL LOAN SOUCGHT--The government will begin negotiations 
for a $100 million loan with the World Bank in March of the coming year. 
According to Economic Planning Minister Vicente Valdepenas, Jr., the loan 
will be utilized by the agricultural sector. He said it is hoped the loan 
will be granted 2 months after negotiations end. He added that the loan 
negotiation package was prepared in connection with the 1984-1987 development 
plan which places emphasis on the agricultural sector. [Text] [Manila Far 
East Broadcasting Company in Tagalog 1000 GMT 10 Dec 84 HK] 


STATUS OF STUDENT PRESS--The minister of education, culture and sports says 
the government pdaces no restrictions on students organizing their student 
councils and putting out their own campus newspapers. The announcement war 
made in a ;:.emorandum sent to the heads of all colleges and universities in the 
country, saying these are basic rights of students. The announcement was made 
after reports were received that some educational institutions had placed re- 
strictions on students on this score. [Text] [Manila Far East Broadcasting 
Company in Tagalog 1000 GMT 10 Dec 84) 








GENERAL DENIES RIGHTS VIOLATIONS--In Baguio City, Brigadier General Tomas 
Dumpit, Llocos regional unified commander, has described as exaggerated 
reports of alleged human rights violations in the region. Dumpit told 

the sultisectoral peace and order council that suspects arrested on 
charges of subversion and rebellion have been accorded due process of lav. 
He said the suspects were shown warrants of arrest and informed on their 
constitutional rights. He said newspaper reports of alleged ~ilitary 
abuses in some towns of llocos Sur were highly sensationalized, apparently 
to erode the confidence of the people in the government. [Text! [Manila 
Far East Broadcasting Company in English 2300 GMT 7 Dec 84 HK] 


ZAMBOANGA POLICE KII JVLIERS=- moanga City, three idiers were killed 
and another was iniur whet were fired upon by a crou; t « stables of 
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place in front of th lquarters on Thursda + lied on 
the spot were Ars t lor }, Sergeant ina ratica), 
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he peace and order situation in their province ind ork closelyw with the 


military in supporting government effort 2 . e problem. [Text] 
(Manila Far East Broadcasting Company ir r] MT 15 Dec 84 HK] 

PLE VIEWS EMPLOYMENT PROSPECTS--Labor Minister Slas Ople said yesterday 

14 December] the employment situation would change for the better in 1985 
should the foreign creditor banks approve the pli; an application of 
$3 to 4 billion for its employment-generating financing and trading schemes 
Minister Ople told a press conference that unl uch proposed loans are 
ipproved, employment prospects will remain uncertain, and there is a need to 
pray that it becomes brighter next year. He saic that unemployment nation- 
wide had remained high for the 9 months ending iast ptember. Accordinz to 
the labor minister, for the first quarter of this vear, the unemploymen‘ 
rate was 6.3 percent, while that of the third quarter was 6.2 percent. He 
ilso said that from January to September, there were a t 81,000 workers 
laid off, a figure much higher than the 5., terminations for the same period 

last year. [Text] [Manila Far East Br istin; many in English 2300 


MT 14 Dec 84 HK) 


MRS MARCOS ON PRESIDENT'S HEALTH--President Mar. =‘ doctors have given hia 
permission to attend a KBL [Kilusang Bagong Lipunan) caucus tomorrow in 
Malacanang. This was announced by the first lady, Mrs Imelda Marcos, who 
gave the assurance that there has been a great improvement in the president's 
health. Mrs Marcos made the announcement before 157 Visayan tournalists who 
called on her in Malacanang. According to the first lady, recent X-rays show 
that the president's lungs have cleared up and he is well on the road to re- 
covery. The president had contracted a respiratory ailment which required 
total rest. The scheduled cabinet meeting will discuss the country's economy 
and the drive to increase agricultural production. Prime Minister Cesar 
Virata, Central Bank Governor Jose Fernandez and Trade and Industry Minister 
Roberto Ongpin are expected to give their reports on the status of negoti- 
ations with foreign banks. [Text] [Manila Far East Broadcasting Company in 
Tagalog 1000 GMT 7 Dec 84 HK) 
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does not mean that we are renouncing sovereighty over the three villages. 
He also talked about the new road that is being built in order to penetrate 
deeper into Thailand. He said that in building this road, it will probably 
be necessary to use military troops to protect the road construction 
fficials. Thailand will definitely not allow anyone to interfere with 


he construction of this road. This new road is not far from the three 


h 
fillages under dispute. The direction of the road has been changed so 
hat it runs toward Bo Bia. The question is whether Laos will send in 

ops after Thailand withdraws its forces. Thailand feels that that 
is up to Laos. But Thailand has said that it does not want to solve 
this problem through confrontation. 


Mr Sawanit said that after Thailand withdraws its troops, about 900 

of the people in the three villages will move deeper into Thailand. 

Thai forces must handle this very carefully in order to show that these 
people were not forced to move. It must be clear that they have moved 
voluntarily. After they move, administrative officials must help them 
Since they are Thais. Thailand has no objections if foreign organizations 
want to come help these people. 


As tor Laos, the director-general of the Information Department s iid 

that it set up loudspeakers and urged the villagers in these thrce villages 
to move to Laos. But only four families didso. When asked when the villagers 
began moving, Mr Sawanit said that they began moving when we began withdrawing 
our troops from the three villeges. A reporter asked, won't the three 
villages be empty if the people move out like this? Mr Sawanit said 

that we are taking action to withdraw the Thai forces from the three 
villages under dispute. As for whether Laos sends in troops, that is 

up to them. We do not feel that this is a matter of a military occupation. 
And thisdoes not mean that Laos has sovereignty over the three villages. 

If Laos sends troops to the three villages, we will not drive them out. 

But this does not mean that we are renouncing any of our rights, said 

Mr Sawanit in conciusion. 
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REACTION TO MEDIA ON BORDER DISPUTE; LAO MOVES NOTED 
Bangkok SIAM RAT in Thai 19 Oct 84 pp l1, 12 


[Article: “It Has Been Revealed That Laos Is Magnifying the Border 
Problem; the Special Branch Division Has Been Ordered tc Monitor the 
Newspapers That Publish Reports On the Three Villages"] 


{Text] Minister Chan called a meeting of the government's Pulbic Relations 
Committee for Special Affairs and said that the press may be to blame 

for the misunderstanding between the [two] countries. The special Branch 
Division, in its capacity as Press Officer, has been ordered to take 
action against the press. 


A news report from the Government House stated that on 16 October, the 
government's Public Relations Committee for Special Affairs held a meeting. 
The meeting was chaired by Police Lt Chan Manutham, the minister attached 
to the Office of the Prime Minister. Also at the meeting were officials 
from various ministries and departments. The meeting was held to discuss 
various matters concerning the effects of reports that have been published 
and the effect on the government. This committee wanted to discuss the 
matter and solve the problem and inform the people in order to improve 
understanding between the people and the government. 


However, at the meeting, people spoke about the reports that have appeared 
concenring matters between Thailand and other countries and that have 

made it seem as if there are conflicts between Thailand and other countries 
such as Laos. If something is not done about this, this could lead to 

a misunderstanding between countries. Thus, the meeting ordered the 

Police Department to coordinate things and, in its position as Press 
Officer, to ask the newspapers to cooperate since they are the source 

of these reports. 


A report from the Central Investigation Bureau stated that on 18 October, 
Police Maj Gen Phot Bunyachinda, the secretary of the Police Department, 
sent a note to Police Lt Gen Samoe Damaphong, the commissioner of the 
Central Investigation Bureau, in order to ask for his cooperation in 
coordinating things with the Special Branch Division--which serves as 

Press Officer and as such is responsible for supervising the press-~--in 
order to ask the press to refrain from publishing stories about conflicts 
between Thailand and other countries that could lead to a misunderstanding. 
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However, the report stated that the main reason for this at present 

has to do with the dispute between Thailand and Laos over the three 

villages. This dispute has been brought to the attention of the U.N. 
General Assembly. If such reports continue to be published, this may 
lead to a misunderstanding between the two countries. 


Yesterday, at the Information Office of Supreme Command Headquarters, 

Maj Gen Naruedon Detchapradiyut, the secretary of the army, issued a 
statement concerning the situation along the Thai-Lao border. Thailand 

is presently taking continuous political and diplomatic action on a 

broad front concerning the three villages. It disseminated a White Paper 
and invited diplomatic officials representing 18 countries in Laos and 
reporters fromboth here and abroad to come to Pakiai in Sayaboury Province 
on 7 October and find out the facts about this matter. 


Maj Gen Naruedon also said that during this period, violent events have 
continued to take place in Ban Khok Branch District in Uttaradit Province. 
Laos has sent reinforcements to Ban Paklai in Sayaboury Province. In 
particular, in the Thong Village area opposite the three villages, Laos 
has ordered its troops to try to ambush Thai officials. 


“Besides this, Laos is carrying on harassing activities by sending smal}! 
operations teams to harass our officials. It has also sent armed forces 
to carry out acts of sabotage in order to hinder construction on the 
road from Ban Nam Muap to Ban Bo Pia,“ said Maj Gen Naruedon. 


As for the withdrawal of the Thai troops from the three villages, Maj 
Gen Naruedon said that Thailand did not withdraw its troops. Rather, 

it has repositioned its forces in order to guard the road construction. 
“If we ‘withdrew’ our forces, that would mean that we had invaded the 
villages. But we did not invade anyone." 
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LONG TERM FOREIGN POLICY PLANNING 


{Article by Kavi Chongkittavorn] 


[Text ] G ONE ARE THE days when people refer- 


red to Thailand's foreign policy as “bam- 

boo” or “willow.” Today it is a thing of 
the past and Thailand's external policy could 
well be described as “omnidirectional.” 

Foreign Ministry policy makers take the 
winning of the two-year non-permanent seat in 
the United Nations Security Counc! (UNSC) 
very seriously. And they have lost no time in 
attempting to outline exactly what Thailand's 
role An council] for the next two years is 

ing to be. 

en this country assumes its i 
in January next year, senior officials will not 
cease their efforts in a continuing series of 
diplomatic moves to orientate their friends in 


ri 
rf 
[ 
; 
; 


early next year as part of an 
to boost relationships with the 
and ist Countries. 
visit Saudi Arabia, Jordan and 
es and after that he will travel to 
‘ choslovakia, Romania and the So- 
n. At the same time, his de 


ey 
H 


$72 
pie 
foBFs 


s,and Vanuatu. 
“We have to take the next two years as a 


golden ey for Thailand to assume a 
my role,” said a senior foreign ministry of- 


With that in mind, the Foreign Ministry is 
now busy drawing up a blueprint for a long 
term strategy to make Thailand's foreign policy 
more efficient and commensurate with the coun- 
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try’s international standing, which includes 
recruitment, policy planning, task force and 
follow-up opcrations and a programme of ac- 
tion by Thai ambassadors abroad. 

The omnidirectional foreign policy comes 
into being as the result of a maturing of Thai- 
land's stance over the past decade. This is the 
first time in foreign policy relations, that Thai- 
land feels really comfortable. In the past, due 
to the political and mibtary security considera- 
tions, chose to ally itself withthe US— 

rmitting the Americans to set Up military 

ases here during the Vietnam War — in order 
to protect its sovereignty and territorial inte- 


grity. 

. Following the overthrow of the Thai milita- 
ry regime by a predominantly student uprising 
5S Sey ee ee 
as a st in Asian region, 
Thailand has graduated slowly, yet surely. 
despite a series of domestic vals that in- 
dicated political uncertainty, into calmer sea 
where its external relations today have achieved 
considerable stability and continuity. 

In the period immediately after 1975, the 
predominant American has been slow- 
ly neutralized and , adopting a cauti- 
ous policy, has begun to strike a balance be- 
tween East and West . at Che same time avoiding 
a heavy towards a single superpower. 
As a senior official observed: “We are a small 
power, and can ill afford to take sides in a situa- 
tion that could do us more harm than good.” 

Only in the recent past has this country been 
talking about an “international role” — based 
on the precepts of international peace and secu- 
rity. In the past, its primary concern was re- 

ional, the Kampuchean problem in particular. 
For the past six years, Thailand has had to cope 
with a constant threat from the Vietnamese 
military presence in occupied Kampuchea, 
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which time after time has violated Thai territo- 
ty and caused a great influx of Kampuchean 
refugees. It is a fact of history that this burgeon- 
ing refugee problem has also drained the te- 
sources of this country more heavily than at 
any period in the past 

Thailand however has emeiged from a posi- 
tion of doubt to one of increasing certainty 
that the internationalization of the Kampuchean 
problem across its borders has been recognized 
by the world at large. Thailand with the help of 
ASEAN has been able to muster diplomatico- 
political support to oppose Vietnam's illegal 
occupationoi Kampuchea. This has been further 
Strengthened by the massive vote in ASEAN'’s 
favour at the current UN assembly on the Kam- 
puchean problem that assures this country of 
no longer being isolated, and gives it a chance 
tO concentrate On more pressing domestic 
affairs and improving its extemal relations as 
well. 

Under the present government headed by 
Prime Minister Prem Tinsulanonda, the country 
some two years ago decided that economic 
improvement, based on policy of increased ex- 
port and foreign investment, should be the 
solid basis of its foreign relations with other 


‘countries and gave it the highest priority. Con- 


sequent on this policy, there was a greater 
awareness that in order to achieve it success- 
fully, it would be necessary to. direct one’s 
attention to a wider field than ever before. 
Thus the omnidirectional foreign policy has 
today taken swift shape. 

To broaden these relationships, Thailand 
has slowly begun to' Teassess its position with 
the Third World countries, with the object of 
expanding its market for Thai goods and for 

litical recognition which will be a natural 

-product that will accompany a closer rela- 
tionship with the Third Work’. The outcome 
of the Security Council seat was also materially 
influenced by such relations 
: While the changing face of Thailand interna- 
tionally has been in its favour, and much 
cementing of the ground for improving it still 
further has been made, there are corresponding 
changes under way within the Foreign Ministry 
at Wang Saranrom itself. It is but natural that 
such changes have to be effected in order to 
fit in with Thailand's endeavours to make its 
foreign policy more effective and efficient 

Last year, the ministry used the entrance 
examination designed by senior officials, and 
carried out the examination independently, 
whereas before it was traditionally conducted 
by the Civil Service Commission. After 
the successful candidates are announced, they 
still have to go through a series of interviews 
including a twoday session with the recruiting 
committee comprising senior foreign minis- 
try officials usually at the level of director gen- 
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eral. Last year, from four thousand applicants. 
only about forty young people were recruited 
Next year, the examination will be tougher, and 
in the word of a senior official it is designed to 
test potential young foreign policy makers’ 
knack of specialization and versatility. 

To cope with the complexity of interna- 
tional events that the country must take part 
in, the “task force” concept has been launched 
in order to get the job done quickly. They are 
a group of bright young officials hand-picked 
to be responsible for and overlook a certain 
project, so that could be implemented more 
effectively than having to put up with red 
tape, which is typical in any government or- 
ganization. However, another idea that has 
recently surfaced within the ministry is that 
a permanent task force should be set up like 
a “think tank” group to stud§ and research 
new problems and approaches which directly 
affect the flow of Thai foreign policy. 

A new liaison officer’s post was also created 
in October last year to facilitate the work of 


informed source said that the post was sei up 
in order to bridge the gap between civilian and 
military policy makers. “As a military coordina- 
tor, he knows whom to 


k 
: 
: 
a 


training i: internationd relations and diplo- 
macy. 
' Since the international groundwork has been 


laid, one final that remains to be taken is 
rthe follow im The Policy 
a a ae ee Le Min 
istry will ow oie © © up 
economic and political relations with coun 


relations, congruent with the reality of each 
country. Officials from the division have been 
dispatched to different departments to study, 
follow-up and implement these policies. 

It remains to be seen how Thailand's 
omnidirectional foreign policy will be received 
by the international community at . And 
still more, whether it will be a ed. Much 
understanding, an appreciation of what the 
country is attempting to achieve through it 
and overall sympathy for such a policy are 
also paramount. 

But one thing stands out. Thailand's for. 
eign policy in its more mature form, has in. 
deed come a long way. But it has a long was 
to go yet. 
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[Text ] 


THE CABINET yesterday endorsed a decision of the Eastern Seaboard Develo 
_ Committee on various projects involving industrial investment and infrastruc: 


possibility of spending 
a portion of a loan 





from the Overseas 
Economic Coopera- 





struction which is left from the for design of Laem 
on schedule with the Dokkrai-Mab Ta Put Chabang — seaport 
production capacity water ine, to under a guarantee by 
approved earlier. If finance the design and the Finance Ministry. 
fall, the govern- construction of the Deputy _ Finance 
~y Bn ae Mab Ta Put-Sattahip ewer 9 > at 
ve Ie- water pipeline project _ 
linguished their rights worl to draft the financial 
to produce the agreed proved a basic rate for outlays for construc: 
capacity. water *spply from the tion ee 
A second calls for Dokkrai-Mab Ta Put jects approved 
planning of land use reservoir of five baht The Cabinet in 
at Laem Chabang for per cubic metre, pend structed the Electri 
& sea port project by ing a final rate calcu Generating Au- 
the Port Authority of lated on the basis of thority of Thailand to 
Thailand, an industrial operating costs and conduct a feasibility 
estate for export the life of the pipe study on the con- 
oriented —_ industries line, which will be 30 struction of a second 
and commercial areas years. seaport in Ao Udom, 
to cope with future The sixth project after Siam Transpor- 
calls for the State tation and Agency Co 
The third calls for Railway of Thailand Pe oe 
the formation of a to receive an 8,300 of land to . 
sub<,mmittee on fi million yen loan from deepsea port on the 
nance to seek financ the OECF to buy rail Eastern Seaboard. 
Laem Chabang in- cheong-s80 | Sattahip a Fi 
dustrial estate. route. a the SRT ape ff - 
Another project is acts 6 50S, a b 
‘ y coal at Mab Ta 
the formation of a get _— will com Put, if it pursues such 

















CSO: 


4200/225 


It turned down a 
request by Thai Ship- 
plate Co Ltd to con- 
tinue its shipbreaking 
business at the present 
location in Bang 
Saen, which is part 
of the U-shape in the 
Gulf of Thailand. 


A TRADE and industry delegation from 
Sweden, led by Swedish Minister for Foreign 
Trade Mr Mats Hellstrom, will visit Thailand 
from November 27-30. 

The purpose of the visit to Thailand by the 
Swedish delegation is to promote trade and in- 
dustrial relations and to further stimulate joint 
ventures to the mutual benefit of both coun- 
tries. 

Comprising the group of 20 delegates are 
government officials and Sweden's leading in- 
dustrialists, who, according to the Foreign 
Trade Minister, “willl make a worthwhi< con 
tribution to the advancement of trad< and in- 
dustrial cooperation between Sweden and Thai- 
land.” 

During their visit here, among “ther activi- 
ties, the mission will meet with Thailand's 


affairs as well as the of 
Board of Investment and the Econo- 
mic and Social Devel Board and the 


president of the Board of Trade. 
The Swedish trade and industrial presence in 
Thailand is evident by 12 subsidiary 
and joint ventures such as Alfa-Laval, 
lux, Match, ASEA, Ericsson Telephone 
and Volvo. In addition, there are about 125 
in 


in 1983 amounted to SKr 745.9 million, of 
which almost a third (SKr 226.8 million) ac- 
counted for Thailand's exports to Swden. 
 daberen were worth SKr $19. 


25 


telecommunication equipment imports which 
increased threefold from 1982. oO 
Major Swedish exports to Thailand condsted 


mainly of pulp , telecommunications 
equipment, ectticity, detribution equipment, 
machinery, iron and steel. 
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[Text ] 
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DIFFERENCES in economic structures and 
trade methods are the major factors limiting 
trade expansion between Thailand and Eastern 
European countnes, a senior government offi- 
cial said yesterday. 

Deputy Commerce Minister Phairojana 
Jayaphorn said that the growing protectionist 
trend in international trade has compelled 
developing countries including Thailand to 
diversify its export markets. “The volume of 
trade is however still very small and insignifi- 
cant,” he said in his opening remark at the 
three-day workshop “On Trade Expansion be- 
tween Thailand and the Socialist Countries of 
Eastern Europe” at the Bangkok Bank. 

He also said that economic structure, trade 
practices and the elements of uncertainty were 

jor constraints in trade expansion between 
Thailand and Eastern Europe. 

The workshop was organized jointly by the 
UN Conference on Trade and Development 
under the Programme of Technical Assistance 
for Development of Trade (UNCTAD-UNDF) 
and the socialist countries of Eastern Europe, 
Foreign and Commerceministries and the Board 
of Trade 

Director of Foreign Trade Policy Division 
Chupong Ungkaphairote said that Thailand's 
trade with Eastern Europe (mainly Poland, Ro- 
mania and The Soviet Union) had increased 
about fourfold during the decade, from 
1.200 million baht in 1974 to 4,800 million 
baht in 1984. “This constitutes a minor 1.7 per 
cent of Thailand's total external trade,” he said. 

Chupong added that Thailand has been con- 
tinuously suffering trade imbalance with East- 
ern Europe. However, he also pointed out Thai- 
land enjoyed a favourable trade balance with 
USSR. 

“Trade with the USSR jumped considerably 
in 1980 because of grain shortage in the coun- 
try coupled with some political problems with 
her traditional grain suppliers,” he said but add- 
ing the trend did not last long 

Thailand, he said, has a weak bargaining 


4200/225 


96 


position in trading with Eastem European 
countries because they ase government insitu- 
tions while Thailand's are private enterprises. 
The director said he would like to see more pri- 
vate participation and non-nterfererce from 
Eastern European governments in trading acti- 
vities without going through a state trading 
company. 

He also said that there was the need to im- 
rove information dissemination between 
hailand and Eastem Europe. “Prejudices 

arising out of lack of information still poses 
a serious barrier to the expansion and diversi- 
fication of their mutual trade,”’ he said. 

The recent trends towards barter deal or 
countertrade was another effort to increase 
trade volume between Thailand and Eastern 
Europe, he said. 

He indicated that a number of supplementa- 
ry instrument could be used in trading with 
each other such as the technical credit arrange- 
ment under which the surplus country is ex- 
pected to provide credit to deficit country en- 
able them to purchase more goods. 

“Another credit arrangement can be design- 
ed to provide opportunity for trading partners 
to pay for imports through exports,” the direc- 
tor said. 

Thailand wants to export non-traditional 
products such as footwear, textiles, handicrafts, 
wood products and processed food to Eastern 
Europe, he said adding that Thailand could also 
become a supplier of foodstuff such as grain 
and tapioca pellet to Eastern Europe. 

The workshop is the first of its kind to be 
held in Thailand in bringing together the Thai 
business sectors, official and trade specialists 
from Eastern Europe to exchange views and 
improve understanding in trade aspects with so- 
cialist countries 

The workshop continues today and tomor- 
row. Topics discussed in the three-day work- 
shop include foreign trade system and practices 
of Bulgaria, East Germany, Czechoslovakia, Po- 
land, the USSR and Hungary 
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[Article by Kavi Chongkittavorn! 


[Text ] 


tions with the member countries of the 
Non-Aligned Movement (NAM) been so 
strong. This trend began years ago and has been 
over the past few months when 


strengthened 
a ape of N countries supported 
"s candidacy for the Security Council's 
Asian seat against Mongolia. It is highly pos- 
sible that these relations will continue to im- 
prove as the Third World movement has more 
and more in common with Thailand's overall 
foreign policy objectives. 

In recent times, NAM has been very much in 
the news, and upon his return from New York 
last month, Foreign Minister Siddhi Savetsila 
wasted no time in giving credit to NAM coun. 
in the Security Council 


Ne« BEFORE have Thailand's rela. 


not support Laotian For. 
Siprsseth’s motion con- 
role in the dispute over 
of Ban Klang, Ban Mai and 
told the Press here that 
NAM, on the contrary, had actively helped 
Thailand in this controversy. Thai authorities 
the struggle will continue next 

when foreign ministers of NAM will meet 
New Delhi, as Laos will again surely push 
its motion, if the Thai-Laotian border dispute 


In the context of whether Thailand should 
not, it is necessary to analyse the 
Third World 


t. 

are widely divergent opinions on this 

issue. Those who are against association with 
have arguments. They say that 

tely no reason to be part 

of the movement, citing NAM’s position on the 

Kampuchean conflict, which has been threaten. 
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ing Thailand's security on the eastern flank. 
Voting and resolutions on the Kampuchean 
problem since 1979, have fallen short of strong 
condemnation of Vietnam even though the 


‘majority are agreed that all foreign forces 
should 


be withdrawn from Kampuchea. Fur- 
thermore, NAM has been indecisive as to which 


faction of the Khmer representatives should be 


recognized in the vacant seat of Kampuchea left 
unattended since the Havana meeting. 


One of the serious flaws of NAM, the anti. 
NAM lobby argues, is the bickering within the 
movement over the organization's structural 
content — focus on international i ies - 


t would surely an the West 


FZ2E5 58 
el 
See et 
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THE 


is a frontline state, mili- 
have been adamant that any 
, Or nullification of current security 
ts with allies is highly un fesirable. 

A senior foreign ministry . official says that 
he has a different reason 5 


is 


quire a big staff and budget. For better or for 
worse, the majority of foreign ministry officials 
are engaged in work concerned with Western 
countries such as the US and Europe or with 
ASEAN. The official admitted that there are 
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not enough personnel to handle the less devel. 
oped countries because the foreign service has 
traditionally been geared toward regional 
groupings and developed countries of the West 
ern democracies. “The problem is of an interna! 
rather than an external nature,” the officul 
said. Finance is also a crucial factor restricting 
Thailand's international activities, especially 
those dealing with less developed nations. 

On the other hand, observers point out that 
as NAM is a hi ved international 
i be difficult for Thailand to 


its foreign policy stance. They cite 
an example of a neutral nation which 


11 
get = 
oe 
ie 

ts 

H 

$3 


" can really 


UF 
if 


S 
: 
j 


conciliatory position on various 
They also say that non-aligned 
not take Soviet instrusions within 
iously — something that would jeopar. 
proclaimed neutrality. 
it comes tc reasons why Thailand 
should take the bold step of joining NAM, ob. 
servers say Thailand, with a Security Council 
seat, the momentum going. Along 
Asian country in the coun- 
could contribute in ing Third 
orld problems — also one of the prime con. 
, into more inent 
UN. A diplomat from a NAM coun. 
try said Thailand's — policy objective was 
to represent the small and underdeveloped coun. 
tries. The diplomat said, “Why wait? Thailand 
has a lot of opportunities to do just that now 
by becoming part of the movement.” 


said that in the past Thailand's ties with 
countries had been expedient and spor. 
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addition, they say Thailand already has 
credibility with the international commwnity 
for being a peaceful, neutral country which has 
not fought any major war in its modern history 
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Furthermore, the country does not follow any- 
one’s lead blindly. 

Given the diverse social and economic 
systems within NAM, Thailand as a member: 
would be able tc expand relations with a num- 
ber of indwidual countries, commercial con- 
tacts in particular, which would benefit Thai- 
land as wel: as less developed Third World coun- 
tries such as those in Latin America and Africa. 
It is also very much an axiom of Thai foreign 
policy to mcrease economic and trade ties with 
small Third World countries. Both Siddhi and 
Deputy Foreign Minister Prapas Limpabhandu 
have been trying to forge close relations with 
these countries in recent years. For — 
upon his return from an African tour 


, will again be the main focus during 


ticular 
the NAM foreign ministers next year. 
Given the importance of this and its 


impact on Thailand and regional security and 
interest, it would be more beneficial than harm- 
ful for aes So See See 
senting its case in the N forum and stress- 
ing iland’s concerns over the conflict. If 
one runs down the list of NAM countries, 
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lems like East-West rivalry, NorthSouth 
tions, disarmament issues and a host of o 
problems, which are allied to the expand 
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role of Thailand in the world community 
This also partially stems from the maturity of 
its foreign policy and its sta in the world. 


it is important that Thailand proves to the 
world that obtaining its UN Security Council 
seat was not a quirk of fortune, and that the 
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professed policy objective that this country 
wants to represent the small and poor Third 
World countries and work for a better world is 


more than just spasmodic suppor t from NAM. 


It can be a meaningful fi sharing the 
It can be 4 mene pends arng the 


shared aspirations on political and cultural dif- 
ferences between them. Thailand as a NAM 


predictable policies which can redound to the 
credit of this country. 
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JUDICIAL COUNCIL MEMORANDUM ON SHARE FUNDS 


Bangkok MATICHON in Thai 24 Oct 84 p 3 


[Article: “*Secret’ Memorandum of the Judicial Counci! on Drefting a 
Regulation on Prohibited Share Funds”) 


[Text] The following is a memorandum of the Office of 

the Judicial Council on a Draft of the Resulation or 
Financial Activities That Pose a Danger to the Economy. 

The Ministry of Finance drafted this regulation ard submitted 


it to thecabinet. The cabinet passed a resolution *o have 
the regulation forwarded to the Office of the Jud.cial 
Council for detailed consideration. After the Office of 
the Judicial Council discussed this, it Sent a memorandum 
to the cabinet. The matter is now being considered by 

the cabinet. Many people are interested in thi: ft 


regulation because it would put an end to varix 
“pyramid-type” funds such as the Mae Chemoi and Ma 
Nok Kaeo share funds, which have been in operation for 
a long time now. 


The cabinet issued a resolution approving, in principle, the “Draft 
Regulation on Financial Activities That Pose a Danger to the Economy.” 
It sent this regulation and the cabinet's observations to the Office 


of the Judicial Council to have it examine the matter in accord with 
top secret, urgent Letter 0203/12330 of the Secretsriat of the Cabinet 
dated 17 September 1964. 


The Office of the Judicial Council has had the Judicial Council (Draft 
Law Committee No 6) examine the draft regulation. The draft regulation 
and the observations of the Judicial Council! (Draft Law Committee No 6) 
have now been returned. 


Because this draft regulation is of great importance, because many people 
are interested in this and because this may have ar effect on the political 
and economic situaiton, the Office of the Judicial! uncil would like 

to make the following observations for considerat: y the cabinet: 
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1. The Draft Regulation on Financial Activities That Pose a Dancer to 
the Economy is composed of two parts: 


This draft regulation can be divided into two parts. The first part 
prohibits activities that the draft regulation refers to as “informal 
capital mobilization.” The second part prohibits activities that the 
Graft regulation refers to as “pyramid-type schemes.” 


There are just three provisions in the draft regulation that concern 
“informal capital mobilization,” that is, the section of definitions 
(érticle 3), the section that prohibits such activities (Article 4) 

and the section that stipulates penalties (Article 10). The other sections 
(altogether, there are 17 articles) all concern “pyramid-type schemes” 

and general provisions dealing with the powers of officials and so on. 


2. Differences between the two parts in the draft regulation: 


The first matter that needs to be discussed is whether the two parts, 
that is, the part on “informal capital mobilization” and the part on 
“pyramid-type schemes,” should be combined in a single regulation. 


The Office of the Judicial Council feels that “informal capital mobilization” 
and “pyramid-type schemes” are quite different and that it might be 
better to deal with these in separate regulations. 


Engaging in activities to “mobilize capital informally” is not a “real 
criminal offense (crime).” Rather, this is a type of activitiy that 
the law would like to curtail. Thus, the lew has proscribed this. On 
the other hand, “pyramid-type schemes” are “real criminal offenses” 
Since those who engage in such activities (and those who know what is 
being done) are intentionally trying to defraud the people. They are 
trying to profit from the actions of people who hope to receive a ltigher 
rate of interest than normally possible. They do this even though they 
know that in the future, many people will lose the money invested. The 
people who will profit include those who borrow money from associates. 
Thus, these two parts will be discussed separately as follows: 


A. The provisions in the draft regulation that concern “informal capital 
mobilizaticn should be provisions that fill in the loopholes in the 

“Law on Engaging In Finance, Securities and Credit Foncier Activities.” 
This law makes provisions for controlling these three activities (with 
each of these activities divided into various types). However, in practice, 
large financial transactions are engaged in but the money is not used 

in activities controlled by the law. Thus, the Ministry of Finance wants 
to prohibit large transactions (more than 50 depositors and a surplus 

at any one time exceeding 10 million baht). 


Thus, while “informal capital mobilization” is not a criminal activity, 
it is something that the law has prohibited in order to bring money 
into the [official] system. These provisions shouldbe included in the 
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Law on Engaging in Finance, Securities ind Credit Foncier Activities. 

The Ministry of Finance would be the only ministry responsible for upholding 
this law. Or these provisions could be included in the idraft) law on 
participating in share funds (which is now being considered by parliament). 


B. The provisions in the draft regulation that concern “pyramid-type 
schemes” are provisions that deal with acts of fraud in accord with 
articles 34)! and 343 of the Criminal Code. Because in these activities, 
the people engaged in this know beforehand that some depositors will 

lose their money. The people who profit are the ones who borrow the 
money Or the ones who start the scheme. (It is not their intention to 
defraud a particular person. Their purpose is to make money from people 
in general.) In a similar case in the past, the court punished the perpetrator 
{court case 1201-1202-1203/1955 against Mr Omrin Chintanon, who was 
sentenced in accord with Article 304 of the Criminal Code (original) +). 
Thus, today’s problems concerning borrowing money from people in this 
way have not arisn because of lacking laws that stipulate penalties. 

We have such laws. The problem has to do with the state apparatus and 
with the methods of determining guilt in crimiral cases. These methods 
cannot be used effectively in cases of fraud involving loans. 


Thus, the laws, such as laws that stipulate penalties, must be revised 
so that they can deal effectively with such crimes. This can be done 
by defining illebal “activities” in more detail in order to reduce the 
amount of discretion allowed officia’s. At the same time, a law should 
be enacted on “questioning witnesses” of both the prosecution and the 
defense. The court should then be the one to decide what is true in 
accord with the law. 


As for violations thet this draft regulation refers to as “pyramid-type 
schemes,” besides involving loans, these are criminal offenses involving 
fraud. This is the responsibility of the Ministry of Interior (Police 
Department). Thus, drafting a special law to deal with criminals who 
borrow money with intent to defraud (pyramid-type schemes) should be 

the joint responsibility of the Ministry of Finance and the Ministry 

of Interior. It should not be the responsibility of just the Ministry 

of Finance, as is the case with “informal capital mobilization” activities. 





3. Enacting a separate law for “pyramid-type schemes: 


For the reasons mentioned above, the Office of the Judicial Council 
feels that a separate law should be enacted to deal with pyramid-type 
schemes. And actually, pyramid-type schemes are not business activities. 
Rather, such schemes are methods of profiting by defrauding people in 
general as was discussed above. Because in the end, many of those who 
loaned money will lose their money. The government will not be able 

to help them recover their money since there are also many people who 
profited, including people who had dishonest intentions from the very 
start and honest people who hoped to profit in an improper way. 
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In order to facilitate the deliberations of the cabinet, if the cabinet 
thinks it appropriate, the Draft Regulation on Financial Activities 

That Pose a Danger to the Economy can be altered by removing those 

sections (three articles) that deal with “informal capital mobilization" 
and leaving only those sections that deal with “pyramid-type schemes.” 
Thus, the Office of the Judicial Council has drafted 4 Royal Decree 

on Loan Activities That Defraud the Public for the consideration of 

the cabinet. This was done by revising and supplementing the provisions 

of the draft regulation as shown in the draft decree sent as an attachment 
to this memorandum. 


The Draft Decree on Loan Activities That Defraud the Public is a new 
“set of principles” that the cabinet has not discussed or approved. 

In addition, this must be reviewed by the government sectors responsible 
for implementing the decree and carrying out things in accord with 

the law, that is, the Ministry of Finance and the Ministry of Interior 
(if the cabinet gives its approval in principle). Thus, at this stage, 
the Officeof the Judicial Ccuncil will discuss only the “important 
principles” of this draft decree. 


A. The Lraft Decree on Loan Activities That Defraud the Public clearly 
stipulates what constitutes an illegal activity (draft Article 4) by 
describing illegal activities in a manner similar to Article 341 of 

the Criminal Code. Besides this, the “words” used in stipulating what 
constitutes a violation are defined in such a way as to prevent “evasions" 
of the law (draft Article 3). 


B. In addition to the prosecution activities of officials normally 
involved in the prosecution of criminal cases, this decreee gives the 
director-general of the Revenue Department the authority to conduct 

an initial investigation in cases in which loans have been made at 

a rate of interest higher than normal. The director-general of the 

Re. nue Department has been given this authority because it is felt 

that this involves the collection of taxes. When it appears that such 
loans involve fraud, the director-general is to turn the matter over 

to investigation officials (draft Article 6). The “results of the action 
taken by the director-general of the Revenue Department” are to be 

made use of in the “initial assumption” of guilt (draft Article 5). 

This will help increase efficiency in suppressing fraudulent loan activities 
(draft Artile 4). 


C. The “assumption” (draft Article 5) c’ early stipulates that the prosecutor 
is to “call witnesses." At the same time, it also stipulates that the 
defendant, too, is responsible for “calling witnesses." As for both 

the prosecutor and the defendant being responsible for calling witnesses, 
the witnesses should be questioned in a positive way rather than a 

negative way. 
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D. In order to help people who make small loans, the state (prosecution 
officials) has been empowered to use the bankruptcy laws to call a 
meeting of creditors and divide the assets fairly (draft articles 13 
and 7). 


4. Summary: 


The Office of the Judicial Council would like to state that the fact 

tnat it has been necessary to draft a “special law" on this indicates 

that the tax collection apparatus and the criminal justice system have 
weaknesses. (In developed countries, the normal apparatus in these 
countries is capable of solving these problems without having to promulgéte 
a special law.) This is something that should be studied further. 


As for the urgent matter of whether this law should be promulgated 
in the form of a royal regulation or a royal decree, this is a policy 
problem for the cabinet to resolve. 


The foregoing was for your information and consideration. 


Mr Amon Chantharasombun 
Secretary of the Judicial Council 
October 1984 


FOOTNOTES 


1. Article 341: Whoever intentionally deceives another person by giving 
false information or concealing facts that should be disclosed and 
who, through such deception, obtains property from the person deceived 
or a third person or causes that person or a third person to make, 
withdraw or destroy legal documents is guilty of fraud and may be 
imprisoned for up to 3 years, fined up to 6,000 baht or both. 


2. Article 343: If a violation is committed according to Article 34] 
by giving false information to the people or by concealing facts 
that should be revealed to the people, the guilty person may be 
imprisoned for up to 5 years, fined up to 10,000 baht or both. If 
such a crime is also of the type mentioned in one of the paragraphs 
of Article 342, the guilty person may be imprisoned for 6 months 
to 7 years and fined 1,000 to 14,000 baht. 


3. A defendant who persuades others to deposit large sums of money 
with him by promising to pay a return of 50 percent a month even 
though he knows that he will not be able to pay such an amount is 
guilty of fraud. 


11943 
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THAILAND 


DEPOSIT, LENDING RATES TO DROP SOON 
Bangkok THE NATION REVIEW in English 14 Nov 84 p 17 


[Text] COMMERCIAL banks will soon re- Some have also reduced their repurchase and 


duce interest rates on both deposits and 
lending by one percentage point after 
the Bank of Thailand cut its loan rates to 
the same level yesterday. The new rates 
went into effect immediately. 


Meanwhile, commercial banks report- 
ed a sharp increase in the supply of baht 
currency in the market after about 
US$200 million were sold to banks fol- 
lowing the devaluation of the baht by 
14.8% on November 5. 


Excess liquidity at commercial banks has 
grown to 12,000 million baht due to increasing 
inflow of foreign loans. 

The central bank cut down its loan rates for 
commercial banks by one tage point. By 
this, interest rate for the tier borrowing is 
12% while the second tier rate is 13.5%. 

The reduction followed an instruction of the 
Council of Economic Ministers Monday as 
the government wants to alleviate financial 
hardships in the private business sector whose 
higher production and operating costs will in- 
crease inflationary pressure. 

The central bank, at the same time, an- 
nounced that the exchange rate for the baht 
and US dollar will be based on the average 
initial spot rate of last week to assist exporters. 
It means that exporters will trade at slightly 
over 26 baht for one US dollar. 

Director of the central bank’s Banking De- 
partment. Mr Rerngchai Marakanonda, said 
that reduction of the loan rates will encourage 
commercial banks to further cut down their 
lending rates. This will also decrease excess li- 
quidity. ee 

Major banks have already reduced their mini- 
mum overdraft rate and minimum loan rate by 
one half percentage point to 16.5% per annum. 


interbank rates. Further reduction will help 
the private business ee the country 
is ng export and festive season. 

Rerngchai said. the central bank sent a ci- 
cular to commercial banks yesterday. 

Meanwhile, Thai Farmers Bank’s chief of 
the Fund Management Office, Mr Kulthon Na- 
kaprom, said that liquidity has sharply in- 
creased by 5,000-6,000 million baht to 12,000 
million baht. 

He expected that commercial banks will 
reduce both deposit and leading rates by one 
per cent. “However, commercial banks are be- 
coming more competitive and they have to hold 
consultations soon,” he added. 


eoet y AN Bo oth geen nae 
banks are not to eign currency 
holdings over 20% of their capital funds. 


The Thai Bankers’ Association released a 
report on domestic financial situation yesterday 
scying that deposits in September rose 6,093 
million baht while lending totalled 4,673 mil- 
lion baht. The loan and deposit ratio dropped 
from 95.8% in August to 95.5% in September. 

It showed that commercial banks faced 
13.2% increase in deposits while lending grew 
only 12.5%. 

e TBA report said that excess liquidity is 
expected this month. Though it is the beginning 
of the annual export season, there won't be 
high loan demand as prices of agricultural com- 
modities are on the downward trend. Traders 
are not keen to buy crops for stockpiling. As 
a result, loan demand in this sector will not be 
as high as it should be. 
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The report said that growth in deposits this 
year will be 70,900 million baht, which is simi- 
lar to last year. The TBA expects that lending 
growth will not exceed 18%. 

“Commercial banks are facing high-liquidity 
problems though the central bank sold bonds 
worth 4,000 million baht to banks in October. 
The high liquidity was attributed to low loan 
demand,” the TBA said. 

The loan demand was due to more borrow- 
ing from abroad by large business firms because 
international interest rates are much lower. The 
Eurodollar rate has dropped nearly two per 
cent from August. 

There has been decline in retail business 
because traders refuse to accept post-dated 
cheques. Moreover, due to low inflation rate, 
the real interest rate is at a very high level. This 
has encouraged people to deposit funds in 
— = business, the 

A said. 
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UNIFORM LPG PRICF DUE 


THAILAND 


Bangkok THE NATION REVIEW in English 13 Nov 84 p 25 


[Text } 


CSO: 


THE Petroleum Authority of Thailand said yesterday that a uniform retail price 
for liquefied petroleum gas (LPG) will be adopted in the middle of next year while 
import controls on LPG will be announced in March because the first gas separation 


plant has already been commissioned. 


PTT Governor Dr Thongchat Hongladaromp said that gas receiving equipment will 
also have the same standards because there will be higher pressure for LPG which 
will have 70% of propane instead of 30% at present. 


The gas separation plant has started its ope- 
ration since November 7 and it is running 
smoothly. Its gas intake ranges between S060 
million cubic feet per day and will increase to 
100 MMcfd on December 15, after which it wil! 
be shut down for a brief period. 

“Actually supply will begin in March be- 
cause adjustments will be needed,” he said. 

The government has already announced that 
LPG imports will be controlled now that do- 
mestic production is sufficient. “The controls 
will enable consumers to have uniform retail 
eg nationwide. Provincial consumers will 

ve cheaper price because at present they have 
pt bear transportation costs,” Dr Thongchat 


He pointed out that prices in Chiang Mai, 
Udon are different from those in Bang- 
kok due to high transportation cost. “There 
will be only one price next year when we com- 
plete the marketing terminals,” he added. 

At present, the produces LPG with pro- 
pane and butane in the ratio 50:50. “But when 
the trial run of the gas plant is completed, the 
ratio of propane will rise to 70% and there wil! 
be higher pressure ip gas cylinders. The heating 
oo will remain unchanged,” Dr Thongchat 

Some LPG cylinders of major traders such as 
Shell, Esso, may not meet the PTT standards 
and they will have to be replaced. “We want the 
public to be aware of the need to replace their 
cylinders to ensure safety,” he added. 

Existing importers wil] in the future have to 
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buy LPG from the PTT. “If we cannot supply 
enough, they can import from abroad, but 
there must be mixing to maintain standard pres- 
sure level. It is also possible for PTT to buy 
from local refineries, but LPG from refined 
crude yields 70% butane and 30% propane,” he 


The gas separation plant will have a small 
profit. in the initial stage as expected earlier. 
“We expect the rate of return to be 15%, but it 
remains to be seen if this can be achieved. This 
will be clearer when chemical fertilizer and per- 
trochemical plants are in operation during the 
next 34 years,” he said. 

Meanwhile, Director General of the Com- 
mercial Registration Department, Mr Charae 
Chutharutkul, said « ¢ Commerce Ministry will 
contro! LPG imports at 20,000 tons per month. 

“Another thing is that there will be no 
change in LPG price as long as the world 
crude oil prices remain unchanged ,” he said. 

At present, LPG imports amount to 33,000 
tons per month while domestic production is 
13 000 tons. 

Charae said that the marketing margin for 
LPG will be about 58 stang per kg for retailers 
and filling stations which is equal to the margin 
for premium gasoline. About 70 stang per litre 
will be contributed to the Oil Fund by pre- 
mium gasoline. 

The government will have to pay 2.40 baht 
per kg as subsidy used for cooking gas, while LPG 
for vehicles will remain unsubsidized, Charae 
said. 
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LNG PLANT AGREEMI \T 


Bangkok THE NATI( \ REVIEW in English 1? 


[Text ] 


A 
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feasibility study on this a. 
The Cabinet in early October 

approved a draft agreement for 

Thai LNG Co Ltd to sign with the 

four Japanese firms. The draft ac- 

cord will also give Thai LNG the 

rights to produce and export 

NG. 


“They are also satisfied with 
the sole rights for Thai LNG, 
which will get 100% promotional 
privileges and other incentives 
from the Board of Investment. 
Furthermore, the company will 





Nov 84 p 17 


firms which are partners in 


a final agreement in January on a 
ae <9 plant, now that the 
policy on gas exports. 


have full cooperation and support 
from all government units con- 
cermed for quick implementation 
of the project,” Kraisri said. 
There had been little confi- 
dence among the four over the 
extent of government support, 
natural gas reserves and other 


points. 

Now that Union Of can con- 
firm increased supply, the project 
will be more comparable to the 
reserves of Texas Pacific Thailand 
Inc and Esso Exploration and Pro- 
duction Khorat Inc, he said. 

“The company will invest 
heavily in the project and these 
factors are vital to its viability. 
There is also an assurance that the 
accord will not be terminated 
after 10-20 years,” he said. 

The Thai side holds 60% of 
equity in Thai LNG with the re- 
mainder for the four: Mitsubishi 
and Mitsui each with 35% while 
Marubeni and Sumitomo with 
15% each. 

They will form a joint venture 
company with se capital of 
$430,000. The firm will be joined 
by Thai LNG with its paidup 
capital of $250,000. 

Under the draft accord, Thai 
LNG will have the sole right to 

roduce, transport and supply 
NG to foreign buyers and the 
right will never be suspended or 
revoked 
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Kraisti said that the ‘easibility 
study will take two years, and will 
cover marketing, natural gas re- 
serves and internal rate of retum 
on investment. 

“There are still some nvinor 
points to be ioned out between 
us and the Japanese firms. This is 
natural because the project needs 
billions of dollars of investment. 
But | have informed them that 
they cannot expect too many de- 
tails because this industry is still 
very new to Thailand,” he said. 

He pointed out that Mitsui 
Group has a thorough knowledge 
of Thailand's energy position, par- 
ticularly natural pas. because it is 
apartnerofUnic 

The Japanes “<1 for LNG 

liquefaction 
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NAVY COSTS TO RISE BY 600 MILLION BAHT 
Bangkok THE NATION REVIEW in English 10 Nov 84 p 5 


[Text } 
cso 











DEVALUATION HELPS WORKERS ABROAD 





Bangkok THE NATION REVIEW in English 7 Nov 84 p 19 


[Text } 


CSO: 


THAI labourers working abroad will 


much as 3,500 million baht a year, said 
Secretary General of the National Eco- 
nomic and Social Development Board, 


is among the positive results of 
devaluation and the additional 
income of workers will help their famili- 
es which are mostly poor, he said. 

aa sectors to benefit from the baht 


The devaluation, he said, has br 


baht value to realistic jevel and paved the way 
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for the government to tackle the trade deficit 
problem. “In the past, we had pegged the baht 
with ths US dollar, making it overvalued which 
hurt our exports,” he said. 


Dr Snoh, however, admitted that adverse ef- 
fects on various sectors were natural but he as- 


more flexibility which in turn 
more favourable to investment, pro- 
sand trade in the future.” 


When asked whether the devaluation was ex- 
affect the Fifth National 


ic and Social Development Plan, Dr 
the new value is most realistic. 














CAREER AMBASSADORS PROFILED 

Bangkok THAI RAT in Thai 24 Oct 84 p 4 

[People today column] 

[Text] Chet Sucharitkun, the Thai Ambassador In Canberra 


He is the son of Phra Phibun Aisawan, a former justice official. He 
was born on 13 April 1934. 


He attended primary school at the Nanthon Suksa School. He zctended 
lower secondary school at Wat Nuannaradit and then transferred to Maha 
Wachirawut in Songkhla, the same school attended by the prime minister. 
He transferred to that school because his father was transferred to 
that region. However, he completed upper secondary school at his old 
school, Wat Nuannaradit. 


He studied law at Thammasat University and literature at Chulalongkorn 
University simultaneously. But later on, he decided that it would be 

best to focus on law and so he gave up his study of literature. He graduated 
from Thammasat with a degree in law and was admitted to the bar that 

same year. 


Ke received a scholarship from the French government to continue his 
law studies there, where he earned his doctorate. 


He began his government service with the Ministry fo Justice, serving 

as an assistant judge. He then became the judge at the Songkhla Provincial 
Court. Later on, he resigned in order to enter the Ministry of Foreign 
Affairs. 


In his first position abroad, he served as the First Secretary in Indonesia. 
He was then transferred to Switzerland. He was promoted to C10 and made 
the ASEAN secretary of Thailand. 


He served as the Thai ambassador to Singapore for 4 years. On his return 
to Thailand, he served as the director-general of the Information Department, 
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in which capacity he served as the spokesman of the Ministry of Foreign 
Affairs. He is presently serving as the Thai ambassador to Australia 
in Canberra. 


Princess Sirinthon is visiting Australia during the period 17-29 October 
and so he is busy coordinating things to ensure that things proceed 
smoothly. 


fe has brothers who are well known in diplomatic circles. For example, 
Sompong Sucharitkun is the Thai ambassador to Italy, and Rongphet Sucharitkun 
is the Thai ambassador to Indonesia. His wife is Nilawan “Suriyothai.” 

They have one scn and one daughter. 


Rongphet Sucharitkun, the Thai Ambassador in Jakarta 


He is the son of Phra Phibun Aisawan, a former justice official. He 
was born on 30 January 1934. 


He attended secondary school at Suan Kulap Withayalai, the same school 
as the prime minister. After completing Grade 12, he studied literature 
at Chulalongkorn University and law at Thammasat University. But after 
only 1 year, he received a Civil Service Commission scholarship to study 
at Oxford University in England, where he received his bachelor's and 
master’s degrees in law. 


He was admitted to the bar in England and then earned his doctorate 
in France. 


He began his government service with the Ministry of Foreign Affairs, 
serving as the Second Secretary with the International Organization 
Department. In his first position abroad, he served as lg Sa Secretary 
in Singapore. He then served as the First Secretary there wre being 
transferred to Australia. Later on, he was promoted to C10 and made 

the director-general of the Treaty Department. 


He served as the Thai ambassador to the Netherlands and was then made 
the ambassador to Indonesia, the position that he holds today. 


During Princess Sirinthon's visit to Indonesia during the period 2-16 October, 
he coordinated things to ensure that things proceeded smoothly. 


He has brothers who are well known in diplomatic circles. For example, 
Sompong Sucharitkun is the Thai ambassador to Italy, and Chet Sucharitkun 
is the ambassador to Australia. 


His wife is Wina “Phonnikon,” the daughter of Wong Phonnikon, the former 
undersecretary of the Ministry of Foreign Affairs and the present deputy 
minister of industry. 
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THAILAND 


ARMY SECRETARY NARUEDON PROFILED 
Bangkok MATICHON SUT SAP/.DA in Thai 28 Oct 84 p 42 


[MATICHON Profile column: Maj Gen Naruedon Detchapradiyut. the secretary 
of the army”) 


[Text] He was born on 12 May 1937 in Bangkok Metropolitan. He is the 
sixth of the seven children of Gen Detcha and Lady Chalaem. His older 
brother, who was an air force officer, has died. And so he now has four 
older sisters and one younger sister. 


He attended Suan Kulap School, where he completed lower secondary school. 
After that, he entered the Army Preparatory School, Class 15. He then 
entered Chulachomklao Royal Military Academy, Class 8. 


Fellow classmates who are now well known include Col Wattana Bunyasit, 
Col Phet Wonphuti, Col Nanthit Malaiarisun, Col Wattana Sanphanit, Col 
Karun Chaimuonwong, Police MajGen Sawat Amonwiwat and Police Maj Gen 
Sanong Wattanangkun. 





He began his military service as an artillery platoon leader with the 
10lst Battalion at Lopburi. After that, he fought in Laos and then became 
an administrative officer at the Chulachomklao Royal Military Academy. 


Two years later, he took the battalion commanders course in the United 
Staes. He was then sent to Vietnam. On his return to Thailand, he served 
for a period with the AAA [Division]. He was then appointed assistant 
secretary of the army. At that time, Maj Gen Wichit Bunyawat was the 
secretary. 


He held this position for5 years. He was appointed secretary of the 
army in October 1981 whenGen Prayut Charumni was the RTA CINC. 


He is small physically but he is courageous and he has always been a 
“fighter.” Normally, he does not say much, preferring to listen and 
act. A prominent characteristic is his great hatred for the communists. 
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During his tenure as army secretary, he has performed public relations 
duties and carried out tasks for his superior, that is, Gen Athit Kamlangek, 
the supreme commander and RTA CINC. He has done a good job and earned 

the trust of his superiors. 


Recently, he has been involved in a fierce dispute wih Mr Piyanat Watcharaphon, 
a Thai Nation Party MP from Sisaket Province, about a military and political 


matter. 


His wife’s name is Phansom. They have three daughters. His favorite 
sport is badmitten. But he does not have much time to play. 
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UNION LEADER PROFILED 


Bangkok THE NATION REVIEW in English 18 Now 84 » 10 


[Text ] 
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Payung was born ina 


Song District, Nakon Si 
Thammarat. He received hiss 
education at Kanasai Vithaye 
School, Thung Song. Besides 
working as a train engneer, 
he is also studying for a law 
degree at Sukhothai open 
university. 


The young Payung began 
to work with SRT in 1972 


later promoted to a Grade 
Two mechanic in 1978. A 
few years later, he was made 
Fire: Class mechanic. It was 
only last year that he was as- 


signed a new position as an 


engineer. 

In 1980 Payung was 
named one of the committee 
mem bers to supervise train 
operations. Last year, he was 
voted to the post of Presi- 
dent of Railway Operators 
Union. “I was very proud to 
get the post because I receiver 
overwhelming votes from 
fellow workers. I am also the 
youngest president of the 
union,” he said. 

“As train engineers, they 
have a great responsibility 
over the life of passengers. 

It is a tough job,” he said 
and added that the govern- 
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ment should concede to the 
railwaymen’s demand. 

He said the work stoppage 
affected the long-haul ex- 
press and ordinary passeager 
services, but diesel train ser- 
vices were in service. 

Payung said that in nego- 
tiating with the SRT admin- 
istrative officials, the railway 
workers tried to be peaceful 
hoping that the strike would 
not last long so that every- 
body could retum to work. 
“We are willing to retum to 
work as soon as possible,” 
he said. 

During the strike, he de- 
clared that his union did not 
have any political demand 
such as Cabinet reshuffle, a 
change in government policy 
or constitution amend- 
ments. He disagreed with 
another group of employees 
who wanted to include the 
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controversial devaluation of 
the baht in their demands. 
Railwaymen in this group 
said they should be given 
additional income to offset 
the loss of value of their 
salaries following the baht 
devaluation. 

“The demand for a Cabi- 
net reshuffle is a political 
issue which is not the desire 
of locomotive workers. We 
will not be involved or take 
any responsibility in the poli- 
tical movement,” he said. 

Payung also said that there 
were many workers who 
were treate i unfairly. ““These 
people essentially work and 
fight for the day-to-day sur- 
vival. No more, no less,” he 
said. 

Born on March 19, 1948, 
Payung is married to Usa Ma- 
anant, with four children. 














THATLAND 


BRIEFS 


NEPALESE KING, QUEEEN STATE VISIT--King Birendra and Queen Aishwarya of Nepal 
arrived in Bangkok today on a 4-day state visit at the invitation of his 
majesty the king. Upon arrival at Dong Muang airport, the Nepalese royal 
couple were greeted by their majesties the king and queen of Thailand, and 

a welcome ceremony was held by the Bangkok Metropolitan Administration later 
in the afternoon at Phanfa bridge. The royal couple will be granted an 
audience with their majesties at Chitlada Villa, Dusit Palace, in the even- 
ing. A dinner in their honor will be hosted by their majesties at Chakri 
Mahaprasat Throne Hall in the Grand Palace. The visit is aimed at strengthen- 
ing relations between the two countries. During their stay, the royal couple 
will visit the folk art center of the Foundation for Promotion of Supple- 
Mentary Occupations and Related Technqiues under the royal patronage of her 
majesty the queen at Bang Sai in Ayutthaya Province. Mahidon University will 
also bestow an honorary doctorate degree in public health in King Birendra 
tomorrow morning after which the government will host a party in their honor 
at Government House in the evening. [Text] [Bangkok Voice of Free Asia in 
English 1030 GMT 12 Dec 84 BK] 


NEPALESE KING RECEIVES DEGREE--The government yesterday hosted a reception 

in honor of the visitingKing Birendra and Queen Aishwarya of Nepal at the 
Government House. The function was also attended by HRH Croen Prince 
Wachiralongkon and senior government ofticials. Only Thai liquor and soft 
drinks were served during the reception last night in compliance with the 
government's buy-Thai policy. "Mountain Dew" was particularly chosen for the 
royal toast, according to Secretary General to the Premier Lt Gen Chantharakhup 
Sirisut. "The color of the soft drink looks all right and similar to that of 
champagne," he said. "we may use it for other occasions." After the recep- 
tion, the Nepalese king and queen were accompanied by the Crown Prince to 

the Nepalese Embassy for dinner. Earlier in the day, King Birendra received 
an honorary degree in public health from Mahidon University and laid a wreath 
at the Victory Monument. [Text] [Bangkok THE MATION REVIEW in English 14 Dec 
84 p 2 BK] 


INTERIOR MINISTER DISPARAGES COUPS--"Coups d'etat are a thing of the past," 
Interior Minister Sitthi Chirarot said this morning. The interior minister 
said that he had been a soldier all his life and that staging a coup d'etat 
was "not a difficult task. It can be done today or tonight but the diffi- 
culty lies in what will happen afterwards...can the regime solve the coun- 
try's problems?" General Sitthi asked. The general said further that he had 
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never taken part in any coup as he had no faith in them. "(Governments 
installed by) previous coups started with a good performance, but they ended 
poorly, the minister said. [No closing quote as published] General Sitthi 
told reporters that they should have not asked the prime minister about this 
rumor as General Prem was not a coup maker. Government Spokesman Dr Trairong 
Suwannakhiri also told reporters yesterday that the government did not know 
where the rumor about a possible coup had come from and what the intention 
behind this rumor had been. He also made an official statement denying a 
rumored Cabinet reshuffle. Dr Trairong also denied that the government had 
said that it was going to study the effects of the devaluation for a three- 
month period, adding that no country in the world could possibly draw a con- 
clusion on the effects of devaluation over such a short period. [Text] 
[Bangkok BANGKOK WORLD in English 12 Dec 84 p 32 BK] 


MINIMUM WAGE INCREASE APPROVED--The Tripartite Wage Committee unanimously 
voted yesterday to increase the daily minimum wage by four baht, or from 

66 to 70 baht, for workers in Bangkok and outlying zones and by 2-3 baht 

for those in other provinces, beginning January 1, 1985. Chairman of the 
committee, Mr Niyom Purakam, said the decision was reached following a 
thorough study on the cost of living, price index, the employers’ financial 
capability, the impact of the baht devaluation and employment and investment 
situation. [Excerpt] [Bangkok THE NATION REVIEW in English 14 Dec 84 p 4 
BK} 
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